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CLUTHA LICENSING TRUST
INCOME STATEMENT
For the Year ended 31 Marceh, 2013

Revenue

Liquor

Food
Accominodation

Cost of Sales

Gross Profit

Plus Other Revenue
Other Income
Dividend received
Interest received

Less Other Expenses
ACC levies

Accounting and secretarial fees
Audit fees

Bad debts

Depreciation

Donations

Honorarium and expenses
Insurance

Interest

Legal fees

Other expenses

Salaries and wages

Gain on sale of property, plant & equipment
Profit Before Taxation
Taxation Expense

{Loss) After Taxation

Notes

12

14

2013 2012
$ $
7,383,776 7,461,509
1,440,837 1,444,261
490,201 482,270
9,314,814 9,388,040
5,367,338 5,391,177
3,947,476 3,996,863
504,907 499,376
11,152 13,742
9,645 2314
525,704 515,432
31,783 46,030
28,000 28,000
39,513 32,906
20 .
542,639 484,455
16,901 14,334
44,618 42,017
98,650 85,214
20,490 27,829
481 -
1,315,533 1,358,229
2,339,208 2,380,402
4,477,836 4,499,417
4,522 3,478
(134) 16,356
79,723 18,617
($79,857) ($2,261)
554







CLUTHA LICENSING TRUST
STATEMENT OF FINANCIAL POSITION
As at 31 March, 2013

Notes 2013 2012
s $
Trust Equity
Reserves 15 7,632,690 7,712,547
Total Trust Equity $7,632,690 $7,712,547
Represented by:
Current Assets
Cash and cash equivalents 24 712,230 565,359
Accounts receivable 7 194,075 231,871
Prepayments 3,404 14,987
Inventory 8 878,857 814,467
Other Financial Assets 9 66,939 66,939

1,855,505 1,693,623

Non Current Assets
Property, plant and equipment 12 7,315,050 7,510,734
Capital works in progress 7,562 9411

7,322,612 7,520,145

Current Liabilities

Accounts payable and accruals 10 939,152 952,778
Employee Entitlements 11 202,085 210,176
Taxation payable 2 78,4389 17,709
ANZ Bank Loans 13 - 300,000

1,219,724 1,480,663
Non Current Liabilities

ANZ Bank Loans 13 300,000 -
Employee Euntitlements 11 25,703 20,558

325,703 20,558
Net Assels $7.632,690 $7.712,547







CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March, 2013

1. SUMMARY OF ACCOUNTING POLICIES
Statement of Compliance

Clutha Licensing Trust (“The Trust or CLT") is a profit oriented entity, registered in New Zealand under the Sale of Liquor
Act 1989,

The financial statements have been prepared in accordance with NZ IFRS and Generally Accepted Accounting Practice in
New Zealand (“NZ GAAP™). They are a qualifying entity in that it qualifies for Differential Reporting as it is not large as
defined under the Framework for differential reporting.

The Trust qualifies for differential reporting. The trust has taken advantage of all differential reporting exemptions except for:
¢ NZIAS 7 Statement of Cash Flows

Basis of Preparation

The financial statements have been prepared on the basis of historical cost, except for the revaluation of certain Land,
Buildings and Financial Instruments.

Cost is based on the fair value of the consideration given in exchange for assets.

Accounting policies are selected and applied in a manner which ensures that the resulting financial information satisfies the
concepts of relevance and reliability, thereby ensuring that the substance of the underlying transactions or other events is
reported.

The accounting policies set out below have been applied in preparing the financial statements for the year ended 31 March
2013 and the comnparative information presented in these financial statements for the year ended 31 March 2012,

The financial statements are presented in New Zealand dollars rounded to the nearest whole dollar.

Changes in accounting policy

There have been no changes in accounting policies during the financial year.

Standards, amendments, and interpretations issued that are not yet effective and have not been early adopted

Standards, amendments, and interpretations issued but not yet effective that have not been early adopted, and which are
relevant to the Trust, are:
o NZ IAS 1 Presentation of Financial Statements — this requires changes to the classification and presentation of the
statememt of comprehensive income.
e Amendments to NZ [FRS (NZ IFRS 1, NZ IAS 1, 16, 32, 34) arising from the Annual Improvements Project, of which
changes to NZ 1AS 1 and NZ IAS 32, are relevant to the Trust:
o NZ IAS 1 clarifies the difference between voluntary additional comparative information and the minimum
required comparative information,
o NZ IAS 32 clarifies that income taxes arising from distributions to equity holders are accounted for in
accordance with NZ IAS 12 Income Taxes.
o NZ IFRS 9 Financial Instrumenis — this standard will eventually replace NZ IAS 39 Financial Instruments:
Recognition and Measurement.

Critical Judgements Estimates and Assumptions

In the application of NZ IFRS management is required to make judgements, estimates and assumptions about carrying values

of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based

on historical experience and various other factors that are believed to be reasonable under the circumstance, the results of

which form the basis of making the judgements. Actual results may differ from these estimates. The estimates and

underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimnates are recognised in the period in

which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the )
revision affects both current and future periods. \{ f //j t










CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS (Cont.)
For the year ended 31 March, 2013

1. SUMMARY OF ACCOUNTING POLICIES (Cont)
Taxation

Current Tax

The tax expense is calculated using the taxes payable method. As a result, no allowance is made for deferred tax. Tax expense
includes the current tax liability and adjustments to prior year tax liabilities.

GST

All itemns in the balance sheet are stated exclusive of GST, with the exception of receivables and payables, which include
GST. All items in the income statemnent are stated exclusive of GST.

Cash flows are included in the cash flow statetnent on a net basis. The GST component of cash flows arising from investing
and financing activities which is recoverable from, or payable to, the taxation authority is classified as operating cash flows.

Financial Instruments

Financial assets and financial liabilities are recognised on the Trust’s Statement of Financial Position when the Trust becomes
a party to the contractual provisions of the instrument. Regular purchases and sales of financial assets are recognised on trade
date — the date on which the Trust commits to purchase or sell the assel.

(a)  Cash & Cash Equivalents

Cash and cash equivalents comprise cash on hand, deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

(b)  Accounts receivable

Accounts receivable are measured at initial recognition at fair vatue and are subsequently measured at amortised cost using the
effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss
when there is objective evidence that the asset is impaired. The allowance recognised is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows discounted at the effective interest rate
computed at initial recognition,

(c) Accounts Payables

Accounts payable are initially measured at fair value and subsequently measured at amortised cost using the effective interest
rate method.

(d) Other Financial Assets

Other financial assets represent financial assets classified as “Available for sale”. “Available for sale” financial instruments
are stated at fair value less impairment. Gains or losses arising from changes in fair value are recognised directly in equity.

(e) Inventory

Inventories are stated at the lower of cost or net realisable value,

(f) Operating Lease Payments

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified as operating
leases. Payments made under operating leases are recognised in the Income Statement on a straight-line basis over the term of
the lease. Lease incentives received are recognised in the Income Statement as an integral part of the total lease expense.

(g) Finance Lease Payments

Finance leases, which transfer to the Trust substantially all the risks and benefits incidental to ownership of the leased item,

are capitalised at the inception of the lease at the fair value of the leased property or, if lower, at the present value of the
minimum lease payments.

AEx
12 f F= /“/‘7




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS (Cont.)
For the year ended 31 March, 2013

1. SUMMARY OF ACCOUNTING POLICIES (Cont)

Minimum lease payments are apportioned between the finance charge and the reduction of any outstanding liability. Finance
charges are allocated to each period during the lease term so as to produce a constant periodic rate of interest on the remaining

balance of the liability,

(h) Donations

Donations are recognised through the income statement when they are approved by the Trustees and paid.
Cash Flow Statement

Definition of terms used in the cash flow statement:

s Cash and cash equivalents includes cash on hand, deposits, and other short-term highly liquid investments that are
readily convertible to a known amount of cash and are subject to an insignificant risk of change in value.

e Operating activities include all transactions that are not investing or financing activities.

e Investing activities are those activities refating to the acquisition and disposal of current and non-current investments
and any other non-current assets.

e  Financing activities are those activities relating to changes in the equity and debt capital structure of the Trust and

those activities relating to the cost of servicing the Trust’s capital.

2. INCOME TAXES 2013 2012

(a) Taxation Calculation

The prima Facie income tax expense on pre-tax accounting
surplus/(deficit) reconciles to the income tax expense in the
financial statements as follows:

Profit before mcomte tax (134) 16,356
Income tax expense calculated at 28% (38) 4,580
Permanent differences 4,042 3,574
Temporary differences 77,376 67,233
Use of previously unrecognised tax losses - (56,769)
Prior Period Adjustments (1,657) -
Taxation Expenses $79,723 $18,617
(b) Taxation Provision Movements
Opening balance 17,709 (174)
Plus Current taxation 79,723 18,617
Taxation Refund - 174
97,432 18,617
Less Taxation Paid (16,052} -
Resident Withholding Tax (2,893) (908)
Closing balance $78,487 $17,709




CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS {Cont.)
For the year ended 31 March, 2013

2013 2012
$ $
3. OTHER INCOME

Gaming Machine Income 211,120 211,192
Equipment Rental 13,547 12,709
Rentals 8,759 18,124
Managers Reimbursements - 34,288
Rebates 233,748 192,272
Sundry Income 37,733 30,791
$504,907 $499.376

4. OTHER EXPENSES
Advertising 58,113 63,290
Bank Fees 30,454 30,753
Cleaning & Rubbish 50,183 58,120
Commissions Paid 38,843 37911
Computer Expenses 21,829 18,552
Eleciricity & Heating 354,807 376,148
Entertainment 47,252 56,355
Franchise Payments 33,039 34317
Hospitality 36,027 34,491
Laundry 38,741 35,845
Printing & Stationery 29,976 29,909
Rates 35,059 32,508
Rentals 55,893 74,042
Repairs & Maintenance 205,790 225,050
Sky TV 42,255 40,153
Telephone 46,220 46,547
Motor Vehicle Expenses 51,555 50,470
Other Expenses 134,497 113.768

$1,315,533 $1,358,229

5. KEY MANAGEMENT PERSONNEL COMPENSATION

The compensation of the Trustees and General Manager and other senior management, being the key management personnel
of the Trust, is set out below:

Short Term Employee Benefits 181,265 203,168
Employment Benetits - -
Other Long Term Employee Benefits 9,301 -

$190,566 $203,168

Employees of the Trust (section 207 (1) (¢) (iii) Sale of Liquor Act 1989)
Number of employees and former employees of the Trust who received in excess of $100,000 by way of remuneration during
the financial year are as follows:

Remuneration Band
$110,000 - $120,000 i -

The 2012 year has been calculated differently and will be consistently disclosed going forward.

6. REMUNERATION OF AUDITORS

Audit fees for financial statement audit for the 2012 year - PricewaterhouseCoopers 4,763 32,906
Audit fees for financial statement audit for the 2013 year - Audit NZ 34,750 -
Other advisory services - 5,386
$39,513 $38,292
N4
The auditor of the Clutha Licensing Trust is “Audit New Zealand” on behalf of the Auditor General. { ( ya
14 5 ¥ Vi




CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS (Cont.)
For the year ended 31 March, 2013

2013 2012
$ $
7. ACCOUNTS RECEIVABLE
Trade Receivables 161,480 182,786
Sundry receivables and accruals 32,595 49.084
$£194,075 $231.,870
No interest is charged on trade receivables.
8. INVENTORIES
Liguor 832,679 755,894
Food 46,178 58,573
Sundry stores - -
$878,857 $814.,467
9. OTHER FINANCIAL ASSETS
At fair value:
Shares in DB South Island Brewery Ltd (i) 53,096 53,096
Shares in Super Liquor Holdings Ltd (i) 2,500 2,500
Investments in Foodstuffs 11,343 11,343
$66,939 $66,939
) These investments are designated as “Available for sale” financial instruments. Because of the nature of the shares
and the fact that there is no active market, the Trust has elected to continue to use cost price as an approximation of
fair value.
10. ACCOUNTS PAYABLE & ACCRUALS
Trade Creditors 758,220 741,340
Goods & Services Tax 75,740 103,365
Accrued Expenses 105,192 108,073
$939,152 $952,778
11. EMPLOYEE ENTITLEMENTS
Provision for Holiday Pay (Current) 202,085 210,176
Provision for Long Service Leave (Non Current) 25,703 20,558
$227,788 $230,734

The Provision for Holiday Pay represenis employee entitlements for annual and long service leave which have “vested” in the

employee. Provision for Long Service Leave represents unvested entitlements.

15
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