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Clutha Licensing Trust

Financlal Stalomonls 7
For the Year Ended 31 March 2014
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Approval by Trustees
The Truslees of Clutha Licansing Trust here present the financlal slatements for the year ended 31 March 2014,

The Truslees are responsible for presenting financlal stalemenls in accordance with New Zealand law and generally accepled
accounting praclice, which give a true and fair view of the financial posilion of the Trusl as at 31 March 2014 and the resulls of
Its operalions for the year ended on that dale.

The Trusleas conslder tha financial stalements of the Trust have been prepared using accounting polictes which have been
consislently applied and supported by reasonable judgements and estimales and that all relevant financlal reporting and
dccounling standards have been followed.

The Truslees believe thal proper accounling records have been kept which enable wilh reasonable accuracy, the daterminalion
of lhe financial position of the Trus! and facliltate compliance of the financlal slatemants wilh the Financlal Reporling Act 1993,

The Trustaas consider lhal they have taken adequale sleps lo safeguard the assels of the Trust, and lo prevent and detec! fraud
and olher lrregularilles. Internal conlrol procedures ara also considered to be sufficient to provide a reasonable assurance as lo
the integrily and reliability of the financlal staloements.

The lrustees do not have lhe power lo amend the financlal stalemenls after Issue.

GE B Cross D E Scoles
Presldant Vice - President

For and on behall of the Truslees

Dalad: 4ih Seplember 2014




Clutha Licensing Trust

Income Statement
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For the Year Ended 31 March 2044

Revenue

Liquor
Food
Accommodation

Cost of Sales
Gross Margin

Plus Other Revenus

Othsr income
Dividends received
interest recelved

Less Other Expenses

ACC Laviss

Accounting and Secrelaria] fess
Audlt Feas

Bad Dabls

Deprectation

Donatlons

Honorarium and Expenses
Insurance

Interest

Legal Fees

QOlher expenses

Salarles and Wages

Galnf{l.oss) on sale of property, plant & aquipmant

Profit (Loss} hefore Taxation
Taxallon
Profit (Loss} after Taxation

28

14

7,024,966 7,383,776
1,398,874 1,440,837
414,989 480,201
8,838,829 9,314,814
5,152,244 5,367,338
3,666,585 3,047,476
443,962 504,907
11,816 11,152
7,968 9,645
463,746 525,704
38,842 31,783
26,000 28,000
37,300 39,613

. 20

539,527 542,639
13,203 16,801
40,280 44,618
75,246 98,650
24,007 20,490

396 481
1,497,488 1,315,533
2,439,556 2,339,208
4,433,846 4,477,836
4,638 4,522
(278,876) (134)
15,206 79,723
(284,082) (75.857)




Clutha Licensing Trust

Statement of Comprehensive Income

For the Year Ended 31 March 2014

Profit {Loss) after Taxation

Other Comprehensive income
Revaluation of Othet Financial Assels

Total Gomprehensive income

Statement of Changes in Equity

Notes
(294,082 {79,857)
60,224 .
233,861) [79,857)

B e

For the Year Ended 31 March 2014

Equity at the Beginning of Period
Tota! Comprehensive Income

Equity at End of Period

W TSI CGORTE A

7712547 3

7,632,680
{233,861) {79,857) j
7,398,829 7,632,690 i




Clutha Licensing Trust

Statement of Financlal Position
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As At 31 March 2014
Notes
Trust Equity
Reserves 15 7,398,829 7,632,690
Tofal Trust Equlty 7,398,829 7,632,690
Represenled by
Current Assets
Cash and cash equivalenis 24 662,886 712,230
Accounts Recaivable 7 214,073 194,075
Prepaymenis 8 42,680 3,404
Inventory 9 881,015 §78,856
1,800,654 1,788,585
Non Current Assels
Propaity, Plantand Equipment 28 6,946,825 7,315,050
Capitel Works in Progress 20,2914 7,562
Other Financial Assels 12 124,412 £6,939
Intangibls Assels 26 3,004 -
7,095,412 7,389,551
Current Liabillties
Accounis Payable and Accnials 10 621,631 839,161
Employee Enlittements ik 186,124 202,085
Taxation Dus 2 60,740 78,489
ANZ Bank Loans 300,000 -
1,467,393 1,219,724
Non Current Liabllities
ANZ Bank Loans 13 . 300,000
Employee Entilismenls H 29,844 25,703
29,844 325,703
Net Assots 7,398,829 7,632,690




Clutha Licensing Trust

Statemeqt of Cash Flows N

For the Year Ended 31 March 2014

Cashflows from Operating Activities

Cash was provided from:
Receipls from customers
Interest received
Dividends recelved

Cash was applied to:
Payments to suppfiers ahd employees
Interast paid
Taxallon pald

Net cash Inflow from operatfing activities

Cashflows from Investing Acflvitles

Cash was provided from:
Proceeds on sala of property, plant and equipment
Sale of Invesiments

Cash was applied fo:
Purchase of olher financlal assats
Purchase of propeily plant and equipment

Net cash inflowf{outfiow) from Investing activities

Cashflows from Financing

Cash was provided from:
Praceeds from Boroving

Cash was applled to:
Sellement of debt

Nef cash Inflow/{outflow) from financing activitles

Netincreasef(decreass} in cash held
Add opening cash braught fonvard

[Ending Cash Carrled Forward

9,223,517 9,869,009
7,068 9,645
11,816 11,152
9,243,301 9,889,896
9,054,207 9,363,005
24,007 20,490
33,955 18,946
9,112,169 9,402,441
131,132 487,455
7,350 4,522
7,350 4,522
187,626 345,108
187,826 345,106
(180,476) (340,584
{49,344) 148,871
712,230 565,369
662,086 712,230




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
Forthe Yoar Ended 31 March 2014

1. Summary of Accounting Pollclos

Statoment of Compliance

The Clutha Licensing Trust (“The Trustor GLT*) Is a profit orfented entity, and Is a Licensing Trust operaling undor the Sale & Supply of Alcohol
Act 2012, Tho Trust s a roglslered rust Incorporated 1055 and domlciled In Balclutha, The Trust operalas enlilles that
oparala In the hospllality sactor providing bats, reslaurants and accommodalion services.

Tha financial slaleamenls have been prepared In accordance with NZ IFRS and Generally Accepled Accounting Praclice in New
Zealand (*NZ GAAPT), Thoy are a qualifying entity in that it qualilies for Differential Reporling as Itis nol large as delined under the
Framowork for differential reporting. The Trusl repoils as a Tier 3 anlify as the lrust Is not large (as defined by XRB Al),

Tho Trust qualifies for dilferential wopoiling, The lrust has laken advanlage of all differential reporting exemplions except for:
NZIAS 7 Slalomant of Gash Flows.

Basls of Proparation

These financlal slatements are for the Glulha Licensing Trust only. The financlal slalements have baen prepared on tha basls of hislorical cost,
excepl for tho rovalualion of cerlaln Land, Buildings and Financlal Insluments.

Costis basad on Lhe falr value of the consideralion given in exchange for assols.

Accounting polictes are selecled and applied in @ mannor which ensures that the resulling financlal Informalion salisfies the concepls of
relavance and reliabllity, thereby ensuring that the subslance of the undertying lransaclions or other events Is reporlad,

Tha accounling policles sot out bolow have been applied In proparing the financlal stalements for the yoar endod 31 March 2014 and the
comparalive Information presented In these financlal slaloments for the year ended 31 March 2013,

The financlal stalements are presented In New Zesland dollars rounded lo the nearest whole dollar.

The golng concarn assumplion has bacn adopted [n tha proparalion of (hese financlal statements, The relevanca of the golng concern assumplion
Is oxplained in Note 28 to theso financlel slalemenls.

Ghanges In accounting pollcy

The following standards are applicabla from 1 January 2013, This means the standards have been appliad In preparing the 2014
financlal slatemants.

NZ IFRS 13 Falr Value Meastremenl; and

Amendmenls lo NZ IAS 10 Employeo Benofils

The change In policy to NZ IFRS 13 F alr Value Measuremant has rasulied In the re-valualion of financial assels under

nole 10 “olher financlal assols”

There hava been no slgnificant Impacts of amendments to NZ IAS 10 Employee Benefils

Critlcal Judgements Estimates and Assumptions

In the application of NZ IFRS management Is requlrad to make judgenients, estimalos and assumplons about carrying values of assels and
liabifiles that are nol readily apparent lrom olher sources. The eslimales and associaled assumplions are based on hislorical experlence and
varlous olher faclors that are balleved lo be reasonable under the clreumslanca, the rasulls of which form lhe basis of making the Judgements.
Aclual resulls may differ from these estimales. Tha estimales and underlying assumptions are reviewed on an ongolng basls. Revislons lo
accounting estimates are recognised In the period In which tha estimala is ravised If the revislon affects only that pariad of In the patled of the
revislon and fulure periods If the revislon affects bolh current and fulure periods.




CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS
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Forthe Year Encded 31 March 2014

Key Sources of Estimation Uncertalnty

Judgements made by managament In the application of NZ IFRS lhat have significant effects on the financial slataments and estimates with a
significant rlsk of material adjustments in tho nextyeat are disclosed, whore applicabls, In the relevant noles fo (he financial statements.

Key Sources of Estmation Uncerlalaty Include:
Estinrating the ramalning vseful life of various fems of property, plant and equipment.
Hthe usshd fife does not refiact the actual consumption of benefits of he assed, (he Truslees could be over or under eslimating the
dapreclation charge recognised as an expsnse In the income slatement.
Atowance for impalrment Loss
Management assesses the likelihood of recovery of accounls receivable which are outstanding beyond normal contraclual tems.
A general of specific impaliment loss Is delermined based on this assessment
Determination of falr value
Cerlaln financia! assels are recognised and measured at falrvalue, Where active markets exfst, falr value Is based on
quolod market prices. Whara there s no active market, falr value may bo delermined by the use of olher valuation
technlques. Changas In assumplions usad in the valuation techniques could affect the reported fair value of lhe
financial assels.
Estimsles and judgements are continually evatualed and ate based on historical experiance and other faclors, including expectations of future
evenls lhal are befieved 1o be measucable under the circumstances.
The pinclpa! accounting policles applied In the preparalion of the financlal report are setoutbelow. Thasa policies have been consistenty
apptiod unless otherwlise slaled.

Proporty, Plant and Equipment

Land and bulidings are measured al falr valus. Fefrvalue Is determined on lhe basls of an independeant valualion prepared by external
valuation experls, based on a discounted cash flows or capialisation of net Incoms (as appropriale). The lalr values are recognised in the
financiat slalements of the Trust, and are reviewed 2! the end of each reporting pericd fo ensura that the carrying value of the land and budings
is not malerially different from thelr falr valuss,

Any reveluaton increase arlsing on the revaluation of land and bulldings is crediled to the asset ravaluation reserve, except to the extenl hal

it reveises a dacroase for Lhe same assel praviously recognised as en expense fn profit or loss, in wihich case the Increase Is crediled to the
income statemont to the extent of the decrease previously charged, A decrease In the camylng amount atising en the revaluation of land and
bulldings (s charged as &n expensa in profit or loss to he extant that it exceads the batence, { any, held In the assetrevaluation resarve

relating to any previous revatuation of the assat,

Deprecialion on revalued buildings is charged to the Income stalement, On the subsequent safe or relirement of a revalued property, the
aitribulsble revaluation rasarve, netof sny related delemed taxes, is ransferred directly to retahed earnings.

Prant and equipment Is slaled al cost Jass accuimuiated dapreclation and any allevancs for impalrment. Gostincludes aff expandilurs thatis
diretlly atiiibulable to the acqulsiion of the Kem.
Depreciation Is provided on propedy, plent and equipmenl, including freehold buitdings bul excluding land,

Deprecigtion Is ¢alculated on a stialght line basis so as ta write off the net cost or other revalied amount of each asset over its expacled usefu!
lifo o its estimaled reskiual value. The eslimated usaful lives, reskusl values end dapredistion methods aro roviewed at the end of gach

annual reporing partod.

Borrowlng Costs
Al borowlng cosls are recognised in the Incorne Stalerment in the pesiod In vihich they ase Incured.

10




CLUTHA LICENSING TRUST
NOTES TCO THE FINANCIAL STATEMENTS
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For the Yoar Ended 31 March 2014

Ths following estimated useful lives are used in the caleulation of deprectation:

Building 20-40 years
Leasehold improvements 10-40 years
Office equipment 510 years
Fumbure and filtings 5-10 years
Carpot and vinyl 5-10 years
Plant and equipment 15 years
Motor vehides 15 years
Impalrnent of Assats

At each balance shes! dale, the Tiust teviews the carrying amounts of Hs assels lo delermine whether there is any indicalion thal lhose assels
have sulfered an impaimmant less. If any such indication exists, (he recoverable amount of the assetls esimaled in order to detesmine the
oxient of the impalrmant foss (i any). Where Lhe assel does nol gensrale cash flows that are independent from other assels, the Trust estimales
the recaverabla amount of the cash-ganarating unit to which the assel belongs.

The recoverable amount is Ue higher of falr value less costs lo sall and value in use. In assessing value in use, the estimated future cash
flows are discounted lo thelr prasent vatua using a pre-lax discount rate (hat reflscls current matket assessments of lhe Ume value of money
and {ha risks specific to the assst for which the estimales of future cash flows have not been adjusted.

ifthe recoverable amountof an assel (cash-generating unif}is estmaied lo be fess than lts carrying ameunt, thae carrylag amount of the assel
{cash-gensrating unil) Is reduced lo its recoverable amount. An impaimiantloss is recognised In profitor foss immediately, unless lhe asset
Is carded at falr valus, ln which case the Impalrment loss s treated as a revatuation decreass.

Where an Impaliment loss subsequently reverses, the camying amount of the asset (cash-generaling unll} is Increased to the revised estimale
of its recoverable amount, but only to the extenl Ural the Increased cairying amoun does nol excaed the carrying amount that woukd have
been determined had no impaiment loss hean racognised for the asse! (cash-gensrating unit} In prior years, A revarsal of an impalment loss
Is recognised asincome immediatoly unless the asset Is carred of felr velue, n which case (he raverss! of the impeitment loss is lrealad as
arevaluation Increase,

Employes Benefits

Provislon Is mads for banafils accruing lo employees In respect of wages and salaries, annual and long servica leave, 8nd slek loave when
itis probsble that setttament will be required and lhe banafits sre capabls of retiable maasurement,

Revenue Recoghition

Revenue Is measured al the falr value of the considsration recebvad or recelvabla and represents rental received and proparty expenses
recovared In the normal course of business, The following specific recognition cdlerla must be met belore revenus is recognised:

(a) Food and Beverage

Revenue from the sale of food and baverage Is recognised atthe ima the food and bavarage s provided and the sale Is not
condtional on any further actions of the Trusl,

(b} Accommeodation

Revenue from accommodalon Is recognised whan the accommodation Is utilised and the Trust |s entilied to nvoice.
{c) Dividend and Intarest Revenve

Dividend from invastmanls is recognlsed when the right lo receive payment has been established.

Interest revenue s accried on a time basis, by referenca o the principal outslanding at the eflective interest rate applicable, which
I5 the rate that exactly discounts estimated fulure cash receipts through the expeciad life of the financlal asset Lo that asset's net

S

11




CLUTHA LICENSING TRUST

NOTES_TO THE FINANCIA&STATEMENT%__B o -
Forthe Year Ended 31 March 2014

Taxallon

Cureenl Tax
The tax expense Is calculaled using the taxes payable mathod. As a jesull, no allowence is made for defarmed tax. Tax expenss includss the
current tax ability and adjustments to peor year lax Habilifias,

G8Y

All flems In Lhe balance sheet are stated exclusive of GST, with he excaption of recelvables and payables, which Include GST. Allitems in
the lncome slatement ate staled exclusive of GST.

Cash fiows are Incirded In the cash low slalement o a net basls. The GST component of cash flows arislng from iavasting and financing
actves which s recovarable from, or payabla o, he taxation authority Is classified 84 operaling cash flows.

inventory
faventories are valued at the lower of cost or natrealisable vatue, oxcept for Liquorland stock which ks valued used a welghled avarage cost.
Nal realisable valus Is the estimaled selling price in the ordinary course of business.

Financlal Instruments
Financigl assals and financial Babifities are recognised on the Trust's Stalement of Financial Posttion whon the Trust becomes a pariy lo lhe
contractug! provistons of tha instrument. Regular purchases and sales of financlal assels are recognised on Irade date - the date on wish the
Trust commils to purchase or sell (he asset.

(a} Cash & Cash Equivalanls

Cash and cash equivalents compsise cash on hand, deposils, and other short-lerm highty liquld investments thal are readily
converlible to a knowin amouni of cash and are subject lo an Inskgnificant isk of changes In value.

(b) Accounts recejvable
Accounts receivable are imeasured at Inllial racogaltion at fair value and are subsequently measured at amortisad cost using the
elfactive Interest rate method. Appropriale allowancas for estimated imecovorable amounls are recognised n prokit or foss when
there is objective evidence that the assells impalred. The aflowance recognised is measured as the difference between the asset's
ceimyling amotint and the prasant value of estimaled  future eash flows discauntad at the effective inleras! rale computed at inilie!
1seognftion,

{¢) Accounts Payables
Accounis payable are Infdally measured at falf value and subsequently measured at amortised cost ustag the eHectiva interest rate
method.

(d) Gther Financlal Assels
The Teusl's investments In shares are dassified as “available for sale” and slaled al fair value oxcept where the range of fair value
estintates Is significant and probabilities of estimates cannot be reasonably assurad, whereon the Investments are vaed at cost
less impalment.
The falr vatue of Investments in shates taded in an active marke! is based on quoled marksl bid prices st tha batance sheet date.
The falr value of investments nof raded on en aclive markel is delemined using valuation tachnlques. Where the falr value of
Invastments In share cannot be reliably measured (on tha basls that only a range of falr values could be defermined and the
probability of e varlous estimales in the range could notbe determined without frrther information from the entity being valued and
this information hias been sought and accessio that Information refused), than Investments in shares will be valuad atcost.
After fnillat recognilion, Investments In shares at falr valus are subisequently measured al thelr falr value, with galns and ksses
racogntsed direclly in equity except for knpaliment losses which are racognised In the lncome Statemenl. On de-recognition the
cumblative gain or loss praviously recagaised in equity Is secogoised In the lacome Stalement.
Invostments In shares are those Intended to bo hatd long lem or are for slralegle purposes end are included In non-cuirent assols
unless managemantintends to dispose of these within 12 monihs of the balance date.




CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS
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For the Year Ended 31 March 2014

(8) Operaling Lease Paymenls

Leases wheie tie lassor retalns subistantialy all the risks and benefits of owneiship of the asset are dassified as operaling leases,
Paymenls made under operaling leasss are recognised in the Income Statemant on a streight-line basls over the lerm of the leass.
Lease incenlives recelved are recognised in the Income Slatement as an integral part of the totad lease expanse,

{l} Finance Lease Paymanls

Finance leases, which transfer to the Trust substenlially all the risks and benshls incidental to cwnershlp of the leased item, are
caplisised et the inception of the lease at the falr velue of the leased property or, if lower, at the presentvalue of the minimum lease
paymenls,

tinkmum lease payments are apporlfonad between the finance charge and the reduction of any oulstanding kiability. Finance charges are
allocated lo each perod durng Lhe lease term 0 as lo produce a constant periedic rale of interest on tha remalning balance of the Fability.

{h) Donetions
Donatlons are recognised through the Incoma statement when they are approved by the Trustees and paid,

Cash Flow Statement
Definllion of lerms used In the cash flow stetement:

Cash and cash equivatents Includes cash on hand, deposits, and other short-term Nphly Bauid Invastments that are readily convedible
to a known amount of cash and are subject lo an insignificant 1isk of change In value.

Operaling acliviles Include all bansaclons thal are not nvesting o financing activities.

Investing attivities are those activities relaling to the acquision and disposal of cutrent and non-current lvestiments and any olher
non-cltrenl assols.

Flnancing activilies are those activities relating to changes in the equily and debl capital structure of the Trust and those aclivities
refating lo the cost of sewvicing the Trusts capital.




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
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Forthe Year En'd‘t‘ad“51 March 2014

2. Income Taxes

(2) Tax Calculation

The prima facte income {ax expense on pre-fax accounting
surplusf{deficil) reconclies to the Income (ax expenss In the
finencial stalements as follows:

Profit before Income lax {276,876) {134)
Incoma lax expense calculaled at 28% (78,085) {38}
Temporaty differences 89,450 77,3718

Permanent Differences 3,886 4,042
Prior Parind Adustments {44) {1,857
Taxatlon Expenses 15,206 79,723

(b} Taxatlon Provision Movements

Opening Balance 18,487 17,708
Plus Current Taxalion 15,206 79,723
Taxation Refund - -

' 93,603 97,432
Less Taxation Pald (31,534) {16,052)
Resldent Withholding Tax {2418) {2,003}
Ciosing Balance © 59,740 78,487

With the removal of ditferential reparting for perlods afler $ April 2015 a deferred lax liability will need lo be recognlsed
In the financlel statements for the year ended 31 March 2616, The comparatives for hese finaacial slatements vall nclude
anopening balance al1 April 2014 belng estimeled a3 en opaning deferad tax Bablity of $1,196,000.

3. Ofher Income

Gaming Machine Income 211,120 211,120
Equipment Rentat 12,135 13,547
Renlals 6,952 8,750
Rebates 192,581 233,748
Sundry Income 24,174 37,733

443,962 504,907

14




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
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For tho Year Ended 31 March 2014

4,

&

Other Expenses

Advertising 40,023 58,113
Bank Fees 20,378 30,454
Cleaning & Rubbish 31,258 50,183
Commissions Paki 36,259 38,643
Compuler Expanses 18,484 21,829
Electdcity & Heating 358,346 354,807
Enterlalnment 41,034 47.252
Franchlss Paymenls 39,449 38,039
Hospilality 28,087 3s,027
Laundry 35403 38,741
Prinling & Statonery _ 28,076 20,976
Rales 35,808 35,060
Rentals 55523 55,693
Repalrs & Malnlenenca 166,494 205,780
Sky TV 44773 42,255
Telsphone 42,035 46,221
Motor Vehicls Expanses 53,647 54,555
Other Fxpenses 102,416 134,497

1,197,488 1,315,533

. Key Management Personnel Compensation

Tha compansation of e General Manager baing the only key management personnel of the Trust, Is sel out below:

Short Term Employes Benefils 116,382 110,632
Employment Benefits 4,508 2,301
Olher Long Term Employes Benefits

119,880 119,033

Employees of the Trust (section 335(4){b)(ll) of the Sale & Supply of Alcohol Act 2012)

Number of employees and former employees of the Trust who received in excess of $100,000 by way of remunstation during the financial
year are as follows:

Remuneralion Dand

$110,000 - $120,000 4 1

Remunaeration of Auditors

Audil feas for financtal slaterent audit for Pricewalerhouss Copers 2012 - 4,763

Autill fees for financlal statemant audil for the Audit NZ 37,300 34,750

Other advisory senvices - .
37,300 39,513

The audiler of the Clutha Licensing Tiust Is “Audit New Zealand™ on behalf of the Auditor General,

15







CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2014

7. Accounts Raceivable

Trade Recelvablos 156,716 161,480

Sundry receivables and accruals B7.357 32,595
214,073 194,075

Noinlerastis charged on trads recelvables.

Aged Trade Recelvables

0-30days 135,082 153,700

3060 days 21,654 7,140

60 - 80 days - 840

8. Prepayments
Inswrance 26,368 -
Cther 16,312 3404
42,680 3,404

The Insurance prepaymeant Includes an iniial conlitution lo a self insurance schieme and three months pald in advance, The initial contdbulion is
refundable Hf the Trust withdraws from the scheme at the ranewal dats, Tha Trustls required 1o lop-up thls infiial amount each year based on the
made durng the year.

o. Inventories

Liquor 835,727 832,679

Food 45,268 46,176
881,015 878,857

10.Accounts Payahle & Accruals

Trade Craditors 683,062 758,220

Goods & Services Tax 85,238 75,140

Accrued Expenses 152,331 105,192
921,531 930,162

Aged Trade Payables

0-30days 683,387 750,248

30. 60 days 217 7.033

80 - 90 days 358 939
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CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
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Forthe Year Ended 31 March 2014

11. Employes Entitlements

Provislon for Holiday Pay {Currenl) 186,11 20,085
Puovision for Long Service Leave (Non Current) 29,844 25,703
215,965 227,768

The Proviston for Holiday Pay represenls empioyoe entilaments for annual and long soivka leave which have *vested® in the employse.
Piovislon for Long Service Leave topresents unvested entitlements. These amounts are uncertain a! batance date and the amounls hava been
included al the best esimata of the Hiabiity.

12.Olher Financlal Assets (Non Current Assets)

Alfalr value:

Shares In DB South Istand Brewery Lid {i) 13,317 53,086
Shaves In Super Liquor Holdings Lid {i) 2,500 2,500
Foodstulfs Trading Credit Account 4,165 -
{nvestmonts n Foodstulfs 4430 11,343

124,412 66,939

These Invesimonts are designated as *Available for sele” fnancial Insluments. Because of the nature of the shares and the

fact that there 1s no active market, the Trust has elected to continus to use cost price Afepart from DB South Island Brewery 1.id shares)
as an approximation of fakr value.

The Trust holds 48,634 (2013: 48,634) ardinary shares issued by DB South Island Brewery 11, This holding represents less than 1%

of the 7,200,000 shares issued by the company,

The shares had previousty been hekd at costdue lo the Trust desming that thera was no aclive market, The shares hiave now been valued
on the basls of the valus per share of the totel nel assels of DB South Istand Brewaty LId. Under IFRS 13 the shares have been valued
using unobservable Inputs under level 3 falr valus hlerarchy, The Trust deems lhat this Is a more appiopriale valuation methad,

The shares have been valued al $2.33 (2013: $1,00) a share resulting It an Increas In the value of the shares by 860,221 wlth tha Increase
golng lo the share revaluabon reseive

The valualion Is effective from 31 Decomber 2013 belng the balance date of DB Soulh Island Brevory Lid. There s nothing to suggest
{het there has basn any materlal movament in the share value since.

Opening Value al t Aprit 2013 53,008 53,086
Revalualion 60,221
Closing Vatue 31 March 2014 113,317 53,096

The revaluation is shown as “other comprehensive Income® I the Statament of Comprehsnsive Incomea.

13.Non Current Llabllities (Secured)
Interest Rate  Explry Date
ANZ Bank Loan - 300,000

. 300,000

The sscured fending is by way of first morlgags over the Rosebank Lodge proparty, 263267 Clyde Streel, Balclulha. The loan is intazes!
only over the term. The foan is now classified as a current liablity.
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CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS
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For the Year Ended 31 March 2014

14.Remuneration of Trustees
Faes and expenses paid to Board members dusing the year:

President's honaradum 15,000 18,000
Board membars' fees snd expenses 25,280 26,618
40,280 44,618
15.Reserves

Relalned Eanings (a) 4,429,231 4,723,313

Revalualion Reserve (b} 2,069,608 2,909,377
7,388,828 7,632,690

(8) Retainad Earnings

Opsning Balance 4,12333 4,803,170

Profi (Loss) after Taxalion {284,082) (70,857)

Closing Balance 4,420,231 4,723,313

(b} Revaluation Reserve

Opening Balance 2009317 2,009,377

Revaluation of Other Financlal Assels 60,221 .

Closing Balance 2,969,508 2,909,377

Tha assat revaluation reserva arises on the revaluation of land and buildings. If a revaluad property Is sold Ihe portion
of the asset revatuallon reserve which Is effectively reatisad as part of that ransaciion Is transferced direclly to relained earnings.

16. Capital Commitments
There were ito caplial commiiments al 31 March 2014 (2013: SN},

17.Confingent Liabitiles
There ware contingentliabllites at 31 March 2014 (2013: $40,000) as the Chulha Licarsing Trust has a bank guarantee of §40,000 to the TAB
with $10,000 for each of the sites; Hotel South Otago, White Horse Inn, Calling lnn and Bridge Tavarn.

18.The Trus{s' Charilable Foundation
The Clutha Licensing Trusl operales gaming machines in ils oullels on behall of The Trusls® Cherilablo Foundalien, Parbodically the Trust
applias lor e proceeds, less adminiskiation expenses, for distribution te organisations vrithin the community served by he Trust. Funds
avallable for dislribulion at 31 March 2014 for TTCF Lid were $84,183 (2013: $104,609).

Funds held by The Trusls' Charitable Foundallon are separate from and do not form parl of hesa financla! stalements.

19. Operaling Laases
Non-cenceliable operating lease commilments:

Notlatar than one year 63,288 63476

Later than one year and not tater than five yeats 166,544 71,300

Later than five years 16,330 -
246,161 134,776
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CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS o
For the Year Ended 31 March 2014

20.Reconclllation of Surplus affer Taxation to Net Cash Inflows from

Operating Actlvitles
ProfiViLoss) After Taxalien (294,082) (79,857)
Non cash items:
Galn on Sale of Asssls (4,638} {4,522)
Dapreclation 539,527 542,639
Long Senvice Leave 4,141 5,145
244,948 463,405
Movements In working capital ltems:
Provislon for {axation {18,787) 60777
Inventory (2,159) (64,389)
Accounts payabla and accruals (17.622) (13,628)
Employes entillements {15.684) (8,081)
Accounts recelvable and prepayments (59,274) 48,379
Net Cash inflow From Operating Activitles 131,132 487,455

21.Related Parly Transactions
During the pariod there have hasn relaled party vansactions between Clutha Licensing Trust and boaid members as follows:

Blal Cross being a direclor and shareholder of Kal Point Coal Ltd with transaclions totaling $253 {2013: $509). There was no oulstanding
amounls owling al halance data. Kat Point Coal Litt provides coal o the Trust.

Blalr Cross belng a dlrector and shareholder of Moi.ellan Fraight LId with triansactions lolaling $44,847 (2043: $42,179) There was
$3,100 owlng at balance dale. McLellan Fralght Lt¢ provides freight services to he Trust.

Rebert Agnew being the owner of Milton Bulchery vilh Uransactions tolaliing $50,109 (2013: $53,027) There was $2.830 owhig

ol balance dale. Millon Bulchery provides meat fo the restaurants operated by the Trugl.

Afl amounts are exclusive of GST. All transactions wilh related partias were on an ams length basis, The Auditor-General granled retrospective
approval under the Local Autharities {Members’ Interesls) Act 1968 on 9 June 2014, for the buslees Blalr Cross and Robart Agnew lo be
inferested In these fransactions with the Trust.

22 Franchise Commitments
Non-cancelfable franchlse commitments:

Nollaler than one year 35400 35,400
Laler than one year anl not later than five years 57,250 92,850
Later than five yaars

92,650 128,050
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CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS

Forthe Year Ended 31 March 2014

23, Subseguent Events
There were no significant evants {hat accurred after balance date (2013: SNil).

24, Cash & Cash Equivalants

Bank Accounls 584,212 504,676
tprest Accounts & ATM's 78,004 82,347
ER-pos & Suspenss Acoounts 670 125,207

662,866 712,230

25, Grants Pald
The Trust has not made any grants during the year (2013 $Nif).

26.Intanglble Assets

The Trust hotds Hquor ficences for ail Its establishments, These are fssued for periods of 3 years after an initial 1 yearficence, and are recognised
as an Intanglble asset, Their costls amortised on the slraight-ling basis aver thalr useful lite.

Cost

Opening balance 12,239 0,685
Renewal of licances 2,503 2,554
Closing balance 14,792 12,239
Accumulated Depreciation and impairment Losses

Opéning balance 6,616 2.554
Rengvial of Reences 4,392 3,062
Impalment Losses .

Closing balance 10,908 6,516
Carrylng Amount 3,864 5,723

27. Golng Concern Assumption

The Trust's accounting poticy Is to adopt the going concem assumplion in the preparation of the financial statements. To the best of lhe Trusees'
knowdadge and beliof, the Trust has adequale resources to continue operations at thelr current Jevel for the loreseeable fulure.

The Trust Is actvely saeking lo revasse racent rading lossas and lo deliver belter relusns to our slakeholdars threugh:
. Ralalning and strenglhening our skitled labour base;

Sseking stakeholdar feedback aboul the curent operafions of the Trust's businesses and proparties, and aclionlng plans o
improve ouf range of hospitatily offerings;
Prograssing our current complele review of Tiust's premises, with a vigw to thelr improvemeont and development, In line vith
market requiremants;
Working In line with the new Sale and Supply of Liquor Act 2012 requirements and reduced driver breath alcoho! screening
lovals, with 8 commitment to (he provision of sn acceplable (but controlled) courtesy ceach service from all our premises; and
Continulg to support communlly groups and organisaions in South Olago through The Trusts Communily Foundalion Limited,
and through direct disliibutions frons the Trust fo communily groups within our districl,
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AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Independent Auditor's Report

To the readers of
Clutha Licensing Trust's
summary financial statements
for the yeuar ended 31 March 2014

We have audited the summary financial statements as set out on page 1, which were derived
from the audited financial statements of Clutha Licensing Trust (the Trust) for the year ended
31 March 2014 on which we expressed an unmodified audit opinion in our report dated 4
September 2014.

The summary financial sfatements comprise the statement of financial position as at 31 March
2014, and summaries of the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended and the notes to the summary
financial statements that include accounting policies and other explanatory information.

Opinion

In our opinion, the information reportad in the summary financial statements complies with
FRS-43: Summary Financial Statements and is consistent in all material respects with the
auvdited financial statements from which they have been derived,

Basis of opinion

The audit was concducted In accorcdance with the Auditor-General's Auditing Standards, which
incorporate the International Standards on Auditing (New Zealand).

The summary financial statements and the audited financial statements from which they were
derived, do not reflect the effects of events that occurred subsequent to our report dated 4
September 2014 on the audited financial statements.

The summary financial statemenis do not contain all the disclosures required for audited
financial statements under generally accepted accounting practice in New Zealand. Reading
the summary financial statements, therefore, is not a substitute for reading the audited
financial statements of the Trust.

Responsibilities of the Trusiees and the Auditor

The Trustees are responsible for preparing the summary financial statements in accordance
with FRS.43: Summary Financial Statements. The Trustees are also responsible for the
publication of the summary financial statements, whether in printed or electronic form. We are
responsible for expressing an opinion on those statements, based on the procedures required
by the Auditor-General's auditing standards including the International Standard on Auditing
(New Zealand) 810: Engagements to Report on Summary Financial Statements.

Other than in our capacity as auditor we have no relationship with, or interest in, the Trust.

C ﬁ\w 0{ ] ﬁ:\I,‘C'x-- o

lan Lothian

Audit New Zealand

On behalf of the Auditor-General
Dunedin, New Zealand

4 September 2014






