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Clutha Licensing Trust

Financial Statements
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For the Year Enrjed 31 March 2016

Approval by Trustees
The Trustees of Clutha Licensing Trust here present the financial statements for the year ended 31 March 2016.

The Trustees are responsible for presenting financial statements in accordance with New Zealand law and generally accepted
accounling practice, which give a lrue and fair view of the financial position of the Trust as at 31 March 2016 and lhe results of
its operations for the year ended on that date.

The Trustees consider the financlal statements of the Trust have been prepared using accounting policies which have been
consistently applied and supported by reasonable judgements and estimates and that all relevant financial reporting and
accounting standards have been followed.

The Trustees believe that proper accounting records have been kept which enable wilh reasonable accuracy, the determination
of the financial position of the Trust and facilitate compliance of the financial statements with the Financial Reporling Act 2013.

The Trustees consider that they have taken adequate steps to safeguard the assets of the Trust, and to prevent and detect fraud
and other irregularities. Internal control procedures are also considered to be sufficient to provide a reasonable assurance as to

the integrity and reliability of the financial statements.

The trustees do not have the power to amend the financial statements after issue.

2 L ) L

G EB Cross D E Scoles
President Vice - President

For and on behalf of the Trustees

Dated:




Clutha Licensing Trust

Income Statement

At et T ey s g Sy

For the Year Ended 31 March 2016

Revenue
Liquor
Food
Accommedation

Cost of Sales
Gross Margin

Plus Other Revenue

Other income
Dividends received
interest received

Less Other Expenses

ACC Levies

Accounting and Secretarial fees
Audit Fess

Bad Debts

Depreciation

Decnaliens

Henorarium and Expenses
insurance

Interest

Legal Fees

Other expenses

Salaries and Wages

Gain/{Loss) on sale of property, plant & equipment
Profit (Loss) before Taxation

Taxation
Profit (L.oss) after Taxation

Notes

5,492,056 6,504,617

1,525,841 1,554,297

576,486 484,648

8,594,483 8,633,562

4,582,601 4,614,424

4,011,882 4,019,138

3 294,070 274,890
10,238 15,144

13,2268 11,542

314,534 301,573

20,305 26,300

28,000 28,000

6 38,550 38,608
. 222

#H 505,158 502,898
16,555 12,026

14 32,893 32528
46,649 56,365

21,562 20,495

. 380

4 1,262,870 4,285,000
2,575,985 2,527,514

4,548,517 4,530,345

1,407 -
(220,695) (209,634)
2 (33,063} (65,023)
(187,632) {144,611)
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Clutha Licensing Trust

Statement of Comprehensive Income

For the Year Ended 31 March 2016

Notes

Profit (Loss) after Taxaion (187,632) (144,611)
Other Comprehensive Income

Revaluation of Other Financlal Assets 12 (973) {972)

Revaluation of Property, Plant & Equipment k3| - 386,443

Deferred Tax on Revaluation of Buildings 2 - {91,404)
Total Comprehensive Income (188,605) 148,456
Statement of Changes in Equity
For the Year Ended 31 March 2016

Equily at the Beginning of Period 6,328,339 6,178,883

Tolal Comprehensive Income (188,605) 149,456
Equity at End of Period 6,139,734 6,328,33%
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Clutha Licensing Trust

Statement of Financial Position

As At 31 Mardh 2016

Trust Equity
Reserves
Total Trust Equity

Represented by:
Current Assels

Cash and cash equivalents

Accounts Receivable

Prapayments

Taxation
Inventory

Non Current Assets

Property, Plant and Equipment
Capital Works in Progress
Other Financlal Assels
Intangible Assels

Current Liabilities

Accounts Payable and Accruals
Employze Enliflements
Taxalion Due

Non Current Liabilities

ANZ Bank Loans
Employee Enfitlements
Deferred Tax Liability

Net Assets

Notes

15

]
WMoY

31

12
26

10
1

13
1

6,139,734 6,328,339
6,138,734 6,326,339
1,003,913 770,844
167,280 215,015
32,657 42,602
- 308
808,648 869,344
2,032,499 1,898,113
6,637,107 6,906,277
83,734 34,706
116,598 122,328
477 5,137
6,812,210 7,068,448
1,008,720 900,065
232,026 216,091
19,686 -
1,260,442 1,116,157
300,000 306,000
36,718 35,697
1,107,815 1,186,367
1,444,533 1,522,084
6,130,734 6,328,340
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Clutha Licensing Trust

§tatement of Cash Flows

For the Year Ended 31 March 2016

Cashflows from Operating Activities

Cash was provided from:
Receipts from customers
inlerest received
Dividends received

Cash was applied to:
Payments fo suppliers and employees
Interest paid
Taxation paid

Net cash inflow from operating activities

Cashflows from Investing Activities

Cash was provided from:
Proceeds on sale of property, plant and equipment
Sale of investments

Cash was applied to:
Purchase of other financlal assets
Purchase of properly plant and equipment

Net cash inflow/(outflow) from investing acflvities

Cashflows from Financing

Cash was provided from:
Proceeds from Borrowing

Cash was applied to:
Setitement of debt

Net cash inflow/{outfiow) from financing activities

Net increasef(decrease) in cash held
Add opening cash brought forward

Ending Cash Carried Forward

Note
8,913,288 9,223,517
13,226 7,968
10,238 11,816
8,936,752 9,243,304
8,407,787 9,054,207
21,552 24,007
25,485 33,955
8,454,824 9,112,169
20 481,928 131,132
1,407 7,350
4,757 .
6,164 7,350
255,(;23 187,826
255,023 187,826
(248,859) (180,476)
233,069 {49,344)
770,844 712,230
24 1,003,913 662,886




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
For ths Year Ended 31 March 2016

1. Summary of Accounting Pollcies

Statement of Compliance

The Clutha Licansing Trust{Tra Trust er CLT*) I8 a profit orien'ed enfity, 8nd is a Licensing Trus! operaling under the Sale & Supply of Alohol
Acl 2012, The Trust is a tegistered irusl incorposated 1855 and domiciled in Ba'cliiha, The Trust operatas entitias that

operale inthe hespilaly sector providng bars, reslaurants and accommaodation services.

The financial siatamenls hxve been prepaed in accordance wih Generaly Accepled Acvounting Practice in New Zeatznd [NZGAAP')

Tha slatements comply NZ IFRS reduced disclosure regime, and other Financial Reporling Standands, as eppropriate for profit oranted enlites.
Under the lerms of the Acocurting Standasds Framework Issued by Ihe Extemal Reporing Board (XRS) the Trust has designaled iselfa Tier 2
for profil enfly and therefole applies the Tler 2 Accounting Slandands {NZ IFRS Reducad Disclosure Regima). The Trust is eligivte o report
under the Tigr 2 for profil standands bacause it does not have public accountzbiity and Is not farge. The Trust has appied disclesure concessions,

Basls of Preparation
Thase francial slatements ave for the Clutha Licensing Teust only, The fnarcial slataments have been prepared on the basis of historeal cosi,
except for Ihe revaluation of cenlzin Land, Buikiings and Financial instruments.

Cosl is based on the fa'r velue of the considaralion given in exchange for ssels.

Accounting poficies ere selecled and appied in a manner which ensures that tha resulting financial information safiskes the concepts of
redavance and re‘iabiily, thesedy ersuring thal the substance of the undedying transactions ar other avenis ks reporied.

The accounting polictas sel out beew have bean appled In preparing tha financlal siatamanis fof the year ended 31 March 2016 and ha
comparative information presented In these financiel stalements for tha year ended 31 March 2015,

The finencis] statements aro presented i New Zealand dodlars rounded to the neasest whole do'ler.

The guing concem assumgplion has been adop'ed In the preparalion of thasa Fnancial slztaments, The rlevance of the going conoem assumpion
is explaingd in No'e 27 Lo these financiat stalemants.

Changes in accounting policy

The Trust tansitioned on 1 Apdf 2045 from tha prepatation of ks financial stalemenls in aceordance with NZ IFRS Tier 3 lo balng prepared in
accordznca with Tler 2 Accounting Slandards (N2 IFRS Reduced Disclosura Regime). Trhe major impact on the finandial statements ks the
tequitement fo now Includa 3 deleed tax Fzbly bt the finandlal statements.

Critical Judgements Estimates and Assumptions

In the appEcation of NZ IFRS managemen ks reguited lo meke judgements, estimates and assumptions about carmying vakues of assels and
Rabiztios thal are nol readily apparent from other sources, The estimales snd assaciated assurplions ace based on historical exparience and
various other factors {hal ane believed lo be reasonabis under the cacymslarce, the resuls of which form the basls of making the judgements.
Aclual results may difier from hese estimales. The estimales and underying assumptions ave reviewed on an angolng basis. Revishons fo
aconuning esimales are recogn'sed in The parod I which tha estimate & revised if the mvisan alfects only that period or i tha pedod of the
revision and future periods i the revision alfecls both current end future periods.




CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2016

Key Sources of Estimation Uncertainty

Judsements mada by management in ha eppticailon of NZ IFRS that have signifitan] effects on tha financizl slaiements and estimales with a
significant sk of materal adusiments in the naxt year ard disclosed, vwhere applicabls, in the relevand no'es to the financial siatements.

Key Sources of Estination Uncerdainty includa;
Estimating the remoiring useful life of vadious items of property, pienl and equipment.
If the useful life doea nol refiect the actual consumption of benefits of he asset, Ihe Trusiges coutd be over or Under estimating the
depeaciation charge tacognised a5 an expanse in the Income stalemant.
Afgwance for Impamen! Loss
Managemen! assesses the likelhood of recavery of sccounts receivable which are culsltanding deyond normal contracival terms,
A generel or specific impaimment loss ks delermined based on this assessment
Deterniaation of fair valie
Carie'n fnanclel assels are recogn'sed and measured 4t {air vaiue, Whare aclive markets exdsl, falr vakoe is based on
quoled markel prices, Where Lhere is ro selive market, 187 valua may be defermined by ihe use of other valuation
technlquas. Changes in assumplions used in the valualion lechniques could affect the reported fair vatua of e
Enancidl assals.
Estimates and idgements ate condinuaty evalualed and are based on hislorcal expardence and other faclors, nduding expeciations of fulure
evenis thal zre belisved lo be measurabie under the circumslances,
The principal sccounting policles applied in the preparation of e Ainantial report re sef oul below. These pofcles have been consistently
3pptied unfess ofherwise slated.

Praparty, Flant and Equipment

Land and buiklings ae measured al kr vaiue, Fa value is dalermined on the basls of n independent valuation prepared by axtemal
valuation experts every two years, based on a discounted cash flows or capitalisation of netincome (as appropdate). The falr valies are
recogrésed in the Gnarcial statements of Iha Trust, and are reviewed at the end of sach reporting period fo ensure that he carrying value of the
tand and butidings s not maleriztly different from thelr (air values.

Any revalualion increase as'ng on the revatualion of land and tuildings is credited lo the asse! revaluaton resenve, except 1o the extent that

if rovarsas a decrease for e same assel previously recognised s an expense in profit ar koss, In which casa the increase is credied bo the
incorne statement Lo the extent of the decrease prevdousty charged. A decrease i the camying amaunt arising on the reva'uadion of land and
buidings is charged as an eupenss fn profil of loss Lo Ihe extent that it axceeds the baance, if any, held In tha assel revaluation raserve
refaling {0 any previous revaluation of the assel.

Depreciation on revakied buidirgs is charged to the noome statemenl. On the subsequen! sa's of retirement of a revalued propedy, the
attibidable revaluation resenve, nel of ay refaled delerad laxes, Is transferrad directly to relained samings.

Plant and squipment is staled af cost fass accumwitated depreciation and any alowanca for Impakment, Costincludes al expenditure thal ks
drecty altribulabie 1o the acquisition of tha item.

Depteciation is provided on praperly, plant and equipment, including freehold buildings bul excluding jand.

Depreclation is cakotaled on a slraight Sne basls o as to wiile off the net cost or other revalued amount of each asset over its expecied useful
flaloits estina‘ed rosidual vale, The estimated useful Bves, residual values and depracialon mathods am reviewed ot the end of eath
annual repoiting period.

Borrowing Costs
All borreaing Costs are recognised in the Inoema Stalement In the pasod in which ey ars incumed.
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CLUTHA LICENSING TRUST

NOTES TO THE FENANCIAL STATEMENTS
For the Year Ended 31 March 2015

Tha following estimated useful lives are used in the caku'ation of depruciation:

Buildings & fitouls 340 years
Leasehold improvements 1040 years
Offics equipment 5-10 years
Fuminge and fitings 5-10 years
Carpal and viny! 5-10 ycars
Plant and equipnenl 5 years
Molor vaticles 15 years
Impalrment of Assels

At ezch balance shest dale, the Trust reviews the camying amounts of s assels to detemina whether thate I$ any indication that those assels
hava suffered an impainmant loss. If any such indication exists, the recoverable amount of the assel is estimated in order 1 delerming the
extent of the irrpainment koss {if any}. Where The assel does not genarale cash flows thal are independant fom other sssats, the Trust eslimates
the recoverable amount of tha cash-generating unit to which the assel belongs.

The recowverzbla amountis he higher of falr value less costs lo sel and va'ue in use, in essessing vaiLe in use, the estimated future cash
ferns 8o Cscounled to thelr prasent value using a pre-tax discount rale that refiects current market assessments of the Gime value of money
and the nisks specifc o the asset for which [ha estimates of fufura cesh fows have no! been adjusted,

If the recoverable amount of an assel {cesh-generating unit} ks estimated to ba less than its czerying 2mount, the camying smovnt of the essel
[cash-generating unit) is reduced to Bs recovaratde amouat, An impaitmens boss is recogrisad in profil or loss Immedialely, unless the asset
is carmied ai fir valug, in which ¢case the Tmpainment loss is Ireated as a revaluation decraase.

Yinere an impaiment loss subsequenlly reverses, the camying amount of the asset {cash-generating W) is increasad 1o the revised eslimate
of #s recovarable amound, but only o the extent thal the lncressed camying amount does nol excead the canying amount thal would have
been determined had no impa'rment loss besn recognised for the assel {castrgenerating und) in prior years, A reversal ol an lmpaiment loss
is recognised as income immediately un'ess the assed is carried al fak va've, inwhich case the feversal of the ImpZmant kst Is reated a5

& rvalialicn increase.

Employee Benefits

Short-ferm Benefis

Employed tenefis dhat the Trust expects o ba settied within 12 months of balence dale are measured al nominal valves based on accrued
enlilements al curren] rales of pay.

Thasa includa salartes and wages accrued up to daance date, annual lzave entitiement bul not yet taken al belance date, anaual faave accqual
atbalante dele. And long service lsave entidaments actrued by having reached a padticular threshold,

Loaglecm Benofils
Entilements thal are payable beyond 12 moriths, such a5 long service leave and retiing leave, have been ce'culzied on an acluaial basks,
Tha calculations are based on:
- Bkely future enlitements accnuing to slaff, based on years of sanvice, yeass fo entilemant, the fkethood thal staf wil reach the point of
and contraciual entitiemans informalion; and
- the prasent vawe of tha eslimated fulure cash Sows, A discount rate o 5% and an inflaion rale of 2.5% wate used. The discount rale and
Infizlion rate 2re estimales based on the cumend marked conditions.

Revenue Recognition
Revenus Is maasured al (he fair valuo of the corsideration racaived of reteivabla and represents renldl received and proparly axpenses
tecovered In the nannal eolsse of business. The following spacife recognilion crilerda must ba mat befors revenue Is recognised:
{8) Food ard Baverage
Revenus from the sale of food and beverage Is recognised at e lime tha food and beverage is provided and the sele s not
conditional on any further 2etions of the Trusl.
() Accommiodation
Ravenue lrem accommadation is recognised whan the accommodalion is vlizsed and the Trust is enlitied to involce,
{c} Dividend and Interest Revenve
Dividend from investments is recognlsed whan the righl {0 recebve paymment has been estabished.
Interest tavenus s accruad on a tima basts, by reference fo the pncipal outstanding at the effective interest rate eppbeable, which
is the rate that exactly discounls estma'ed future cash recelpts through the expected lite of he financlal assel to that asset's nel
carmying amount.




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

Taxation
Income lax expense in retalion {a the surpls or daficit fas the period compriges cument fax end daferred fax.

Curant {ax 15 the amaunt of incoma Lax payebie based on the taxable profit for the cumen! year, plus eny adjustmsnis lo income lax payable
In respact of pror years, Curment lax is caiculated using reles anadled st ba'ance dale.

Defatred lax is the amounl of Income fax payab's or recoveretle in future periods ih respad] of lemporary differences and unused fax losses.
Temporary differences ase d-fferences bobwean the carrying amount of assels and llablities in Ihe finantial slatemants and the comasponding
1ax base used in the compulalion of taxabls profi,

Drofemed tax izbiltles ara ganerally recogrsed lor gl laxabls differences. Daferred lax assels ate recognised fo the extent thal itis probebls thal
taxshla profits wil be avaiable egzinst whith the deductitie lemporary differences of fax krsses can be ullised.

Deferred lax Is not recognised if the temporary differences anises from the initia) recognilion of goodwit of from the initial recognition of 2n assel
or labfiity in a Iranszction thal & not a business comténation, and at the ime of the ransattion, affects neither accountng profit nor faxabla proft,

Delerred lax is calcutaled 2t the {ax rales thal eve expected {0 2pply In the parod when the Tablly ks selt'ed or the asssl s teafised, using the
1ax rales thal have been enacted al balanca dale,

Current and deferred lax are charged or crediled o surplus or defic excep! when it relates to Rems charged of credited diectly lo equily, in
which case the lax is dealt with in equity.

GST

Allltems in (he balance sheel 329 slaled exclusive of GST, with the excealion of receivabies and payabiss, which include GSY. A Rems in
the income slalement ae stated exdusiva of GST. Yrhera Gsl ks nal recoverable 25 an iaput dax then fis recognised as part of {he relaled
assel or expense,

The nat amount of GST recoverable from, or payable fo, he Infand Revente Deparimenl is included as parl of recsivables or payabiss

In the statement of Snanclal pastion.

Cash flows ere Incduded in the cash fow stelemant on a nat basis. The GST component of cash fws afising from irvesting and Bnancing
activitles which ks recoverabla fom, or payabie fo, the laxstion authorty is dlassified as operating cash flows.

Inventory

Inventories hedd for sa'e or used in production of goods or services on a commerclel basis are valued 21 the lower of cost or nal reaisable valuz,
excapt for Liquardand atock which is valued used awelghled average co8t. Net resiisable value is the esbmaled seling price in {he ordinary
course of husiness.

Financial Instrumants
Financial assels and Fnancial tebiies am recognised on the Trust's Statement of Financial Position when the Trusl becomes a parly to the
conirackual provisions of ihe pstruman). Regular parchases and sales of Bnancia! assels a1e recognised on irade dale ~ the dale on which the
Trust comumils {0 purchese of sell the asset,
(a) Cash & Cash Equivalents
Cash and cash equivalents compise cash on hand, deposits, and olher shost.lerm Righly Bqul invesiments thet are readly
converbibla 1o aknown amount of cash and are sublect to an insignificant risk of changes In value,

{b} Accourus receivable
Accounls recelvab'e ate measured &) Intal tecoanition 2l fa'r value and zme subsequently measwed al amortised cost using Lhe
affective intarest rate mathod. Appropriale atewances for estimaled imecoverable amounts &' recognisad in profil or loss when
there is objective evidence thal the assal ls impeired. The alowance recognised i measived a3 the difference batween The assel’s
canyhg amon) and the present vaius of estmaled fulle cash Rows discounted al Lhe eliective in'ersst rale compulad at infllal
recagnition.

{ch Accounls Payzbles
Accounis payabls are inftialy measured 2t fa'r valus and subsaquently measured ol amorised cost using the effecliva Infarest sate
method.

{d} Other Financial Assels
Tha Trest's investments in Shares are classified as "avaiable for sale” and stated al fair vakue excepl whera the ranga of fdrvalue
eslimates ks signifcant and probabiTies of estimales cannot be reasonably assured, whereon tha invesimants are valued al cost
{ess impaioment,
The fafr ve've of Investments in shazes iraded in 20 active markel i based on quoted markel bd prices &t the balanca sheat date.
The tair value of investments not treded on 2n active market Is datermined using valuation lechniques. Where Lhe fair value of
investments in share cannod be refiably measured (on the basks that only a range of 2% values couvid be determéned and the
probabiity of the various estmates in the ranga coud notba determined withott fudhar information from tha eatity being valued ard
Ihis Information has been sought end access to Lhal information refused), then Savesiments in shares wil ba valued at cosl.

s




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS_
For the Year Ended 31 March 2016

Afler inifial recognition, investments in shares at f2¥ valve e subsequently measured at their fair value, with gains and losses
recognised in the Stalement of Comprehensive lacoma, On de-recognitin the cumulative gain of loss previously recogrised in equily
is recognised in the Statemenl of Comprehensive Incoms.

Investments in shares ara (hoss inlended 1o ba hal long tem or are for strateglc purpases and ere induded in pon-cutren assels
unlass management kends 10 gispose of these within 12 moaths of the ba'ance date,

{6) Operating Leasa Paymenis
Leases where the lessar relsins substantaly el the fisks and banefits of ownerstip of the assel are ciassified as operaling kases.
Payments mads under aperating leases are recognised in 17 Income Siatement on a siraight-lihe basts over the term of the lsase.
Lease incantives recelved ave recogrised In ha Incoire Stalemend 2s an ntegral pard of the lolat kease expenss,
{f) Finance Lease Paymenis
Flnance leasas, which transfer [0 the Trus? substantialy e ha risks and benafits incidentel i Gwnarship of tha leased ilem, 8m
capitaised al the incepfion of the leass ai the fair va've of the leased property ar, if fower, al the present value of the minmum fease
pEymens.
Minmum lease payments are apporfonad bedwean the finance chazga and the reduction of any outslanding tiabfity. Finznce chames are
afocated to eath pariod dudng the leass tenm so &5 fo produss a conslant panodic rate of Interest on ha remainng batance of the Hablity.

{h} Donatlons
Lonations are recognised shrough the income statement when they ere epproved by the Truslees and paid.

Intangible Assels

Tha Tnest ho'ds Kquar Ecences for &) s establishments, These are lssued for periods of 3 years, and ere recogrised as en Intangible asset, There
c0s1is amoitised on a skaight ine basls aver thelr 3 year usshil e,

Cash Flow Statement

Defiilion of lesms used In the cash Bow stalement;
Cash and cash equivalents inchxdes cash on hand, deposis, end otrer short-lerm highly Fquid investmeals thal ate readdy comvertible
to a knaren emaunt of cash and are subject fo zn ingignificant risk of changa in value.
Operating aclivites include el ransacbons thal ere not investing of financing achivities.
Investing activifles are those activifies re'aling lo the acaudlon and dsposal of current 2nd non-curren kvesimanls and eny other
non-cumen! assels,
Financing aclivites & Ihoss atiivities refaling to thangas In the equity and debl capital sirueture of the Trust and those ectivites
telafng lo the cost of servicng the Trust's capital.
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CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2016

B EEE B

$
2. Income Taxes
(2} Tax Galculation
The prima facis income lax expense on pre-lax accounting
surplusf{defici} reconcies lo the income lex expensein the
financial elalements as folows:
Profi before facome lax 1220,695) {209,839
lncome lax expsnsa cakuzled al 28% (61,785) {58,898)
Permanert Differences 4378 4,24
Prior period adusiment 13,188 -
Dpforred laxation adiusiment 11,168 (10,529}
Taxatlon Expenses {33,063) {65,023)
Analysis of Taxstion Expense
Curren! taxation 32,302 35,174
Adjustments lo cument fax in prior periods 13,188 -
Detered (axslion (78,553) (101,187)
{33,063) {65,023)
() Deferred Tax
Opening Churged fo Chnrged to Other Closing
Balance fncome Comprehensive Income Balance
2016
Deferred Tax Lizhility
Prapeity, planl & equipment 1,255,430 73,473 1,178,257
infanghla assels 1,438 102 1,33
Employes enlifements {70.501) {722) (68,773}
1,186,367 78,553 1,307,814
1p1s
Deferred Tax Liablility
Property, plant & equigment 1,248.240 84,214 91,404 1,56,4%
Intangible assels 840 {598) - 1,438
Employes entlements {62,920) 17.681 . (70,501}
1,196,160 101,197 41,404 1,186,367
© Taxaflon Provision Movements
Opening Balence {308} 50,489
Pius Gurrent Taxation 45,430 36,174
45,182 86,663
Less Taxalion Pad (21,507} 183,491)
Dividsnd RWT ) .
Residenl Wathholding Tax (3,872} {3,480)
Closing Balance 19,695 {308}
3. Ctherincome
Gaming Kaching Income 214,120 24,120
Equpment Renlal 18,648 14,036
Rentals 38,392 23043
Rebalss 4,800 4580
Sundry Income 2,210 24,714
291,070 274,890
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CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

4, OtherExpenses

Advortsing 49,501 85,165
Bark Feas 35,338 300
Claaning & Rubbish 40,97 48016
Commissions Paif 49,753 39,661
Computer Expenses 17420 19,43
Electricity & Healing 335,334 30,739
Entertainment 30,148 38502
Franchsa Paymenls 39,574 39.287
Hospitafily 32,62t 343
Laundry 43,220 38,785
Piinting & Stationesy 25685 30917
Rales 8295 30,047
Rexilals 68,378 69,899
Repairs & Maintenance 183,690 203,723
Sky TV 51,003 49,861
Telaphona 45,179 42,625
Molor Yenicke Expanses 44,741 40,167
Gihar Expenses 118,425 85,021

1,262,870 1,285,000

5, Key Management Personnei Compensation
Tha compensation of the Ganeral Manager being the onty key managemant parsome! of ihe Trust, is set oul below:

Short Term Employes Benefits 112,224 114,083
Other Long Term Employee Banefts 8,890 8,204
Expenses for Defined Contribuion Plans {Employer's Kiwisaver Conlribution) 3,034 3034

124,248 125,321

Employees of the Trust (section 335{4){b}{ii) of the Sale & Supply of Alcohol Act 2012}

Number of employaes and formar empioyees of the Trust who received in excess of $100,000 by way of remuneration during the fnencial
yRar afe as koliows:

Remuneration Band
$410,000 - §120,000 i t
6. Remuneration of Auditors
Audil fees for financiat slalement audit for the Audd N2 38,653 38,608
Other advisory servces . .
38,550 38,508

Tha auditor of the Clutha Ucensing TrustIs "Audil New Zeatand™ an bahaif of 1he Auditer Genaral.

7. Accounts Recelvable

Trade Recaivables 150,842 168,391

Sundy receivablas and eccruals 3428 26834
187,280 215,015

Noinkerest s charged e trade receivables.

Aged Trade Rocelvables

0-30days 148,979 170,315

30 - 60 days 3538 10533

§0-90days £,830 1928

Cver 8D days {1,506) 5505
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CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
Forthe Year Ended 31 March 2016

8. Prepayments

Insvrence 27,175 30247
Cther 5,483 12,355
32,657 42,502

The insurance prepayment inclisdes n initla! contribution o a self Insurence schema ard three monihs paid in advanca. The intlal contribution is
refundable if the Trust vithdraws from Ihe scheme at the renewal dzte. The Trustis required Lo top-up Bis Intial amount @ach yoar based on he
mada during the year,

9, Inventoriss

Licuor 767,155 825,583
Food 41494 43761
§08,849 863,344
10. Accounts Payable & Accruals
Trade Credilors 813,596 702698
Goods & Senvices Tex 164,059 87494
Accryed Expenses 84,085 109,674
1,008,720 900,066
Aged Trade Paysbles
0- 30 days 612,48 701,874
30-60days 658 1,761
60 90days 30 {1,525)
Over 80 days 128 568
11, Employee Entillemants
Provision for HoSday Pay {Curent) 23202 216,001
Provision for Long Service Eeve [Nan Cument) 36,718 35697
268,744 251,788

The Provision for Holday Pay represents empioyee entiloments for annual and Jong senice keave which have “vested" In the employes,
Provision for Lang Service Leave represents unvesled entiiements. These amounts are urcerlah al balance date and the amounts have bean
inciuded 2t the besl estimale of the Babisty,

12. Glher Financial Assets {Non Current Assets)
Al f3if value:
Shares in DB South Iskand Brewary Lid §i) 114,372 112,345
Shares in Super Lijuor Holdings Lid () 2500 2500
Foodsiutls Trading Credit Accoun! . 4,165
Invesiments in Foodsiulfs 2727 3318
116,580 122,328

These investments ave deslgnaled as "Avalabla for sele” fnancial instuments. Because of the nalwe of Sha shares and the

facl that thera is na aclive marksl, the Ttust has elected to conline lo use cost price Alapar lrom DB South Istand Brewery Lid shares)
as an approximation ol falr value,

The Trust holds 48,634 (2015: 48,634) ordinary shares issued by DB South Istand Brewesy Ltd. This holding represents less than 1%
of the 7,200,000 sharas issued by the company.

The shares have been vefuad on the basis of the valus per share of the tolal net assals of DB Soulh Istand Brewery Lid.
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CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS

Forthe Year Ended 3t March 2016

o

IR

Under IFRS 13 the stares have bean valued using unobservable inpuls under teved 3 fair vaiue higraschy, The Trusi desms that this is & more

appropriate vauation method.

Tha shares have been valued al $2.28 (2015: $2.31) a share resuling in 2n decrease In the valua of the shares by $973 with the decrease

reducing lo the share revaluation reserve

The valuation Is effective from 31 Cecember 2015 belng Tha batancs date of DB South island Brewery Lid, Thers is nothing to suogest

ihat ihere has been any malerial movemen| n tha share valu since,

Opening Vatug at 1 Apit 2016 112,345 113,317

Devaluation 973 972

Closing Value 31 Harch 2016 111,372 112,345

Tha ravaluation is shown as "olher comprehansiveincome” int the Slalemant of Comprehensive Income.

13. Non Current Liablilitles (Secured)
interest Rate  Expiry Dale

ANZ Bank Loan 6.571% 280472017 300,060 302,000

300,000 300,000

Tre secured inding Is by way of first morigage over the Rosebank Lodge property, 263-267 Clyda Street, Bafchitna. The lozn is interest

only aver the iemm. Tha lnan was classified as a current Hablily las! year,

14, Ramuneration of Trusteas
Feas and expenses pa'd to Board members during the yean

Pres'dant's honorativm 9,000 8,000
Board members’ fees end expenses 23893 23528
32,893 32,528
15. Reserves
Relaned Eamings (a) 3,463,056 3,675,888
Revaluation Resene (b) 2850678 2,651,651
6,135,734 6,328,339
(a} Retained Eamings
Oparing Balance 3676588 362,269
Profil [l 0s4) after Taxation {187,632) (t44,611)
Closing Balance 3,489,056 3,676,688
{b} Revaluation Resairve
Cpering Balange 2,651,651 2357584
Revaluation of Propady, Pianl & Equipment - 386443
Revaluaban of Other Financial Assals {973) (1:124]
Delerzed Tax oa Revayation of Buidings - {91,404)
Closing Balance 2,650,678 2,651,651

Tha assel tevaluabion ressrve afses on the revaluation of land ard buddings. If a revalved peoperty is sold the portion
of lhe asset revabsabon reserva which Is effectivefy realised as parl of that ransecfion Is transfermed directly Lo relaned eamings.
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CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

16. Capital Commitments
Thene wars no capllal cammeitments at 31 March 2016 (2015 $Nif).

17. Contingent Liabitities
Fhese wavre contingent labitties a1 31 Merch 2046 (2015: §20,000) as the Clutha Livensing Trust has a bank guaranlea of $20,000 lo the TAB
with §5,000 for each of the s3es; Holel South Ofago, Vinite Horse inn, Calfns tan end Bridga Tavern.

18. The Trusts' Charitable Foundation
The Clutha Licensing Trust oparales gaming machinas In ifs oullats on behat of The Trusis’ Charilsbia Foundation. Periadically he Trust
applies for the proceeds, lass edminislration expanses, o distriution do organisabions within the comminily servad by the Trusl. Furds
avalabla for dlsiribution at 31 March 2016 for TTCF Lid ware $327,934 (2015: $168,705).
Funds eld by The Trsts' Charltable Foundation ere separate from ard do not form part of these financial statemants,

1S. Operating L.eases

Non-cancelfable operling laase commimants:

Nol lzter {han ona year 47,707 57,687

Later than oo year end not tater than fva years 2,21 133,268

Later than fva years - -
139,958 197,855

20. Reconclliation of Surplus after Taxation to Net Cash Inflows from

Operating Activities

Pro%ifitoss) Afler Taxabion (187,639 {144.611)

Non cash items:

Depreciation 505,158 502,848

Long Senice Leave 1,01 5,853
318,547 354,140

Movements in working ceplial items:

Praviston for [axation {59,049) {50,117

Inventory 0,695 (21,368)

Intangibles 36 {1,254

Accounts payable end socnisls 103,654 {21,465)

Employes entiilements 15,635 2970

Accolnts receivabla and prepayments 37,680 842

Net Cash Inflow From Operafing Activities 481,928 238,366

2

—

- Related Parly Transactions
Duting the pafiod there have been refsted parly iransactions belwean Chitha Licensing Trus? and board mambers as follavrs:

Blalr Cross being a direclor and shareholder of Kal Point Coal Lid with transecbons lotalling $332 (2015: $343), There was no culslanding
amounis owing &t balance dale. Kai Point Coal Lid provides coal to the Trust.

Bialr Cross belng a direcior and sharghofdar of McLelian Fra¥ght Lid with ransactions tols¥ing $24,261 (2015: $34,503) There was

§16 owing al bztance date, Mol etan Freigh! Lid provides fraight sesvices to the Trust.

Rober! Agnew ba'ng the owner of Niion Buichery with wansactions lotating $49,607 (2015: $34,065) There was $5,792 owing

al bafance dale. Milon Bulchery provides meat to the restauranis opevated by the Trusl.

Steve Morris baing the cvmerof Steva Mons Jolnary with trensactions Ioteling $4032 {2015: 52.511) There was $N3 owing

at halance dale. Sleva Mords Jeinery prodkles joiery sanices lo Trust,

All amounis ere excuslve of GST, All fransaclions with relaled parties wera o an 2rms length basls. The Auditor-General granted retrospective
approval under the Local Autheriles (Members' tateresis) Acl 1868 on @ Juna 2014, for the drustees Blar Cross and Roberd Agnew lo ba
ierested in these Uansactions with the Trust,




CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2016

22. Franchise Commitments
Hon-canceliabla franchisa commiments:

Mol fsler 1han one yaar 35400 26,650
Latet than one year and not [ater then five years 75,450 30,600
Laler than five yeass . .
111,850 57,250
23, Subsequent Events
Thero weare no significant events thal cocumed 2fter batance date {2015: $230,0006).
24. Cash & Cash Equivalents
Bank Accounts 928,026 £92 489
Imprest Aotounts & ATMs 18,232 1450
Ef-pos & Suspense Acoounts {345) 905
1,003,913 770,844

25. Grants Pald
Tha Trust has not made any arads dudng tha year (2045 $M).

25, Infangible Assels

Tre Trust holds liquor kcences for 1 s estabishments, Thosa are issued for pediods of 3 years, and are recognised as an inlangible assel. Ther

cost is amortize on a straight Hine basts over their 3 yeer usel fife.

Cost

Opening balanco 25,514 14,792
Renewal of fcencas 4,148 6,722
Closing balance 25,660 21,514
Accumulated Depraciation and Impalrment Lossas

Opening balance 16377 10,908
Renewal of Feonces 4512 5469
Impaiment Losses .

Closing balance 20,889 16,377
Carrying Amount 4,71 5137
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CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS

For tha Year Ended 31 March 2016

27. Going Concern Assumplion

The Trsl's scoounting policy is to adopt {ha golng contem assumplion in tha preparation of the nancial sistemants. To the bes! of the Truslees'
knoatedge and beliet, the Trust has adequate resources 1o conlirus operations far the foreseealfa future.

The Trust1s actively seeMing (o reverse recen] Uading losses and fo defiver better reums 1o our stakeho'cars through:
. Retalning and strangthen’rg our skited labour base;

Seeldng slakeholder feedoack abotd the currani operaliods of the Trust's busingsses and properties, and zeioning plans o
improva our sangs of hospitality offerings;
Progressing ouw curren! complele review of Trust's pramises, with a view to thelr improven:ent and developinent, in ina wilh
makel requirements;
Working in v wilh the new Sala and Supply of Liquor Act 2012 requirements and reduced driver breath alcahol levels
wilh a commitmen to #he provislon of en acceplabls {pul controlfad) cowlesy coach sexvice fram &ff our premises; and
Contining lo suppor communiy groups and organisations In South Otaga Lhenugh The Trusts Communtty Fowdation Linded,
and through ditesd distributions from the Trus! to commitrity proups vithin our distict.

28 Employee Benefits Expenses
The expense for defned contribution plans 52474 52,765
The expenss resuiling from other long lerm employes banafils - -
The expense resulling from {eminalion benafls

52474 52,165

The expense for defned contribution plans was tha busPs employers contibution lo the dwisaver scheme.

28 Transltion From Differential Reperting Disclosures
Summary of Deferred Tax Adjusiments

Effect op Statement of Financial Positlon Openling Balance - 1 July 2014

Diff Rep AdJustrment RDR
Deferred lox asset F2bity) - {1,196,160) 11,196, 160)
Retained Eamings 4405445 (584,145) 3421,209
Revaluation Resene 2,569,598 (812,014 2357584

{1.196,160}

Effect on Stalemant of Financfal Postlon Comparative Balance - 31 March 2045

Diff Rep Adjustment ROR
Defemed 1ax assel {Fabitty) . (1,185,367 (1,188,387}
Relained Eam'rgs 4,159,837 {462,949) 3,676,688
Revaluation Reserve 3,355,069 703418} 2,651,651

{1,186,367)

Effect on Statsment of Comprehensive lncome Comparative Batance - 34 March 2015

Diff Rep Adjustment RDR
Hel surplus (defci) before fax (209,634) (20,634
Tax expense ] {36.174) 101,197 65023
el sutplus (deficht) after tax (245,808} {144,611)
Assel rovaluation gain 386,443 386,443
Tax oa revalualion . {91,404} (681,404
Revaluabion of aiher finarclal assels (972) {972)
Tolz! other comprehensive ncome 385471 234,067

30 Sale and Supply of Alcoho! Act 2012

Tha Trust has breached keg'staBon of secl’on 334 of the Sale and Supply of Alcehal Act 2042 by not preparing tha financial slalaments within
5 months of balance date.
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AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Independent Auditor’s Report

To the readers of Clutha Licencing Trust’s
financial statements for the year ended 31 March 2016

The Auditor-General is the auditor of Clutha Licencing Trust (the Trust). The Auditor-General
has appointed me, lan Lothian, using the staff and resources of Audit New Zealand, to carry
out the audit of the financial statements of the Trust, on her behalf,

Opinion

We have audited the financial statements of the Trust on pages 5 to 22, that comprise the
statement of financial position as at 31 March 2016, the income statement, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year
ended on that date, and the notes to the financial statements that include accounting policies
and other explanatory information,

In our opinion the financial statements of the Trusk:

° present fairly, in all material respects:
) Its financial position as at 31 March 2016; and
o its financial performance and cash flows for the year then ended; and
® comply with New Zealand Equivalents to International Financial Reporting Standards

Reduced Disclosure Regime.

Qur audit was completed on 14 December 2016, This is the date at which our opinion is
expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the
Members and our responsibilities, and we explain cur independence.

Basis of opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which
incorporate the International Standards on Auditing {New Zealand). Those standards require
that we comply with ethical requirements and plan and carry out our audit to obtaln
reasonable assurance about whether the financlal statements are free from material
misstatement.

Material misstatements are differences or omissions of amounts and disclosures that, in our
judgement, are likely to influence readers’ overall understanding of the financial statements. If
we had found material misstatements that were not corrected, we would have referred to them
in our opinion,




An audit involves carrying out procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including our assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the preparation of the Trust’s financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust’s internal control.

An audif also involves evaluating:

° the appropriateness of accounting policies used and whether they have been
consistently applied;

o the reasonableness of the significant accounting estimates and judgements made by
the Members; '

e the adequacy of the disclosures in the financial statements; and
o the overall presentation of the financial statements,

We did not examine every transaction, nor do we guarantee complete accuracy of the
financial statements, Also we did not evaluate the securlty and controls over the electronic
publication of the financial statements,

We believe we have obtained sufficient and appropriate audit evidence to provide a basis
for our audit opinion,

Responsibilities of the Members

The Members are responsible for the preparation and fair presentation of financial statements
for the Trust that comply with New Zealand Equivalents to International Financial Reporting
Standards Reduced Disclosure Regime.

The Members’ responsibilities arise from the Sale and Supply of Alcohol Act 2012,

The Members are also responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error, The Members are also responsible for the publication of the
financial statements, whether in printed or electronic form.

Responsibilities of the Auditor

We are responsible for expressing an independent opinion on the financial statements and
reporting that opinion to you based on our audit. Our responsibility arises from the Public
Audit Act 2001,




Independence

When carrying out the audit, we followed the independence requirements of the
Auditor-General, which incorperate the independence requirements of the External Reporting
Board.

Other than the audit, we have no relationship with or interests in the Trust.

j A ﬂ&‘ My

lan Lothian

Audit New Zealand

On behalf of the Auditor-General
Christchurch, New Zealand






