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Clutha Licensing Trust

Trust Directory

For the Year Ended 31 March 2017

Nature of Business:
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Solicitors:
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JLyders

| Carruthers

D Scoles - retired 8/10/2016

J Gardner - retired 8/10/2016

M Greene - resigned 131122016
N Gardner - elected 8/10/2016

T Mcintosh - elected 8/10/2016
D Robertson-Dunn elected by By-Election 7/2/2017
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265 Clyde Street

Balclutha

Bank of New Zealand and ANZ

Sumpter Moore
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Clutha Licensing Trust

Financial Statements

S YT € P T CP e e Ty by YT o A g L ST S R seraosrye:

For the Year Ended 31 March 2017

Approval by Trustees
The Truslees of Clutha Licensing Trust here present the financlal stalements for the year ended 31 March 2017,

The Trustees are rasponsible for presenting linancial statements in accordance wilh New Zealand law and generally accepted
accounting practice, which give a true and fair view of the financial posilion of the Trusl as at 31 March 2017 and the resulls of
ils oparalions for the year andad on that date.

The Truslees consider the financial statements of the Trust have been prepared using accounting policles which have been
consistently applied and supported by reasonable judgements and estimales and thal all relevant financial raporling and
accounting standards have been followed,

The Trustees baliave that proper accounling records have been kept which enable wilh reasonable accuracy, (he delerminalion
of the financlal posltion of the Trust and facllilate compliance of the financlal stalemenls with the Financlal Reporling Act 2013,

The Truslees cansider that (hey have taken adequate steps to safeguard the assels of lhe Trust, and to prevent and detect fraud
and olher irregularilies. Internal conlrol procedures are also considared lo ba sullicient lo provide a reasonable assurance as to

the integrily and reliability of the financial slatements,

The trustees do not have the power to amend (he financial stalements afler issue.

f/(/ //éﬁ" U “ ) é\——'

b 4
S Morris S MeKenzie
Prasident Vice - President

For and on behalf of the Trustees
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Clutha Licensing Trust

Income Statement

For the Year Ended 31 March 2017

Revenue

Liguor
Food
Accommodation

Cost of Sales
Gross Margin
Plus Other Revenue

Other income
Dividends received
interest received

Less Gther Expenses

AGC Levies

Accounting and Secislarial fees
Audit Fees

Bad Debls

Deprecialion

Donalions

Honorarium and Expensas
Insurance

Interest

Legal Fess

Other expanses

Salaries and Wages

Galn/(L.oss) on sala of properly, plant & aquipment
Profit (Loss) before Taxation

Taxation
Profit (Loss) after Taxatlon

Notes

28

14

6,571,859 6,492,056
1,602,549 1,625,941
612,789 576,406
8,787,167 8,594,483
4,641,050 4,682,601
4,146,147 4,011,882
204 897 291,070
12,064 10,228
9,363 13,228
316,314 314,534
23,088 20,305
28,600 28,000
68,500 38,550
525,267 505,158
12,228 16,555
37,651 32,893
60,206 46,649
22,248 21,652
930 -

1,211,394 1,262,870
25622818 2,675,985
4,502,428 4,548,518
8,108 1,407
(31,850) (220,695
4,684 (33,063)
(36,543) (167,632)




Clutha Licensing Trust

Statement of Comprehensive Income

For the Year Endad 34 March 2017

Piofit (Loss) efter Taxalion

Other Comprehensive Income
Revaluation of Other Financlal Assels

Revalualion of Properly, Plant & Equipment
Dafsrred Tax on Revaluallon of Bulldings

Totat Comprehensive Income

Statement of Changes In Equlty

Notas
{36,643) (187,632)
12 810 {973)
2 930,558 .
2 (207,356) .
687,469 (188,805)

For the Year Ended 31 March 2017

Equity at the Beglaning of Perlod
Tolal Comprehenslva income

Equity at End of Perlod

6,139,734 6,328,339
667,469 (188,505)
6,827,203 6,139,734




Clutha Licensing Trust

Statement of Financial Position

As At 31 March 2017

Trust Equity
Reservas
Total Trust Equity

Represenled by:
Current Assets

Cash and cash equivalents
Accounls Recsivable
Prapaymanis

Inventory

Non Current Assals

Properly, Plant and Equipmant
Capltal Works In Progress
Olher Financial Assels
Intangtble Assels

Current Liabilitles

Accounts Payable and Accruals
Employas Enlittemenis
Taxatlon Oue

ANZ Bank Loans

Non Current Liabllities

ANZ Bank Loans
Employea Entitiemenls
Daferred Tax Liablkly

Net Assets

15

w oo =~ B2

28

12
26

10
ik

13
1

6,827,203 6,139,734
6,827,203 6,139,734
1,231,819 1,003,913
258,269 187,280
31,090 32,657
847,729 808,649
2,368,907 2,032,499
7,274,822 6,637,107
73,336 53,734
116,774 116,698
3,908 4,771
7,468,837 6,812,210
1,131,293 1,008,720
235,514 232,026
68,005 19,696
300,000 -
1,734,812 1,260,442
- 300,000
36,793 36,718
1,238,935 1,107,814
1,275,728 1,444,533
6,827,203 6,139,734




Clutha Licensing Trust

Statement of Cash Flows

For the Year Ended 31 March 2017

Cashflows from Operating Actlvities

Cash was provided from:
Recelpils from customsis
Intsrest recelved
Dividends received

Cash was applled to:
Payments lo suppliars and employess
Inferest patd
Taxalion pald

Net cash inflow from operating activities

Cashilows from Investing Actlvities

Cash was provided from:
Procasds on sals of property, plant and equlpment
Sale of investments

Cash was applied to:
Purchase of other financlal assels
Purchase of properly plant and equipment

Net cash Inflow/(outfiow) from investing aclivities

Cashilows from Finahcing

Cash was provided from:
Proceeds from Borcowing

Cash was applled to:
Sollement of debt

Net cash Inflow/{outflow) from financing activitles

Nelincrease/{dacrease) In cash held
Add opening cash brought forward

Ending Cash Carrled Forward

Note

9,011,105 8,913,268

9,363 13,225

12,064 10,238

9,032,521 8,836,752

8,606,477 8,407,787

22,248 21,652

32611 25,465

8,561,337 8,454,824

471,184 481,928

8,109 1,407

638 4,757

8,747 6,164

282,025 255,023

252,025 255,023
(243,278) (248,859)

221,908 233,060

1,003,913 770,844

] 1,231,819 1,003,913




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2017

t

Summary of Accounting Policies

Statement of Compliance

The Clutha Licensing Trust (The Trust or CLT7 is 2 profit oriented entity, and is a Licensing Trust operaling under the Sale & Supply of Alcohol
Act 2012. The Trust is a registesed rust incorporated 1955 and domiclied in Balclutha. The Trust operates entifies that

operate in the hospitality sector providing bars, restaurants and accommodation services.

The financial statements have been prepared in accordance with Generally Accepled Accounting Practice in New Zealand ('NZGAAP"}

The statements comply NZ IFRS reduced disclosure regime, and other Financial Reporting Standards, as appropriate for profil orfented enlities.
Under the terms of the Accounting Standards Framework issued by the Extemal Reporting Boand (XRB) the Trust has designaled itself a Ties 2
for profit entity and therefore applies the Tier 2 Accounling Standards (NZ IFRS Reduced Disclosure Regime). The Trust is eligible to report
under the Tier 2 for profl standards because it does not have public accounlabiiity and is not lzrge. The Trust has applied disclosure concessions.

Basis of Preparation
These financial statements are for the Clutha Licensing Trust only. The financial stalements have been prepared on Lhe basis of historical cost,
excapt for the revaluation of cerain Land, Buildings and Financial Instruments,

Cost is based on {he fair valua of the consideration given in exchange for assels.

Accounting policies are selected and applied In a manner which ensures that the resuiting financial information satisfies the concepts of
relevance and refability, thereby ensuring that the substance of the undedying transactions or other events is reported.

The accounting policies set out below have been apolied in preparing lhe financial statements for the year ended 31 March 2017 and the
comparative information presented in these financial statements for the year ended 31 March 2016 .

The financial stalements are presented in New Zealand dollars rounded to the nearest who'a doltar.

The going concem assumption has been adopted in the preparation of these financial slatements. The relevance of the going concem assumption
is explained in Nola 27 to thase Ainancial stalements.

Changes in accounting policy
There has been no changes in accounting policies from the 2016 year,

Critical Judgements Estimates and Assumptions

In the application of NZ IFRS management is required to make judgements, estimates and assumptions about carrying vaiues of assets and
liabifities that are not readily apparent from other sources, The estimates and associated assumplions are based on historical experence and
vafious other faclors that are beliaved to be reasonable under the circumstance, the resulls of which form the basis of making the judgements.
Actual resuifs may differ from these estimates. The esimates and undedying assumptions are reviewed on an ongoing basis, Revisions to
accounting estimates are recognised in the period in which the esimate is revised if the revision affects only that period of in the period of the
revision and fulure perods if the revision affects both cument and future periods.




CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2017

Key Sources of Estimation Uncertainty

Judgemanls made by management in the appication of NZ {FRS that have significant effects on the financial statemenls and estimates with a
significant risk of matenia! adjustments in the next year are disclosed, where applicable, in the reevant notes to the financial statements.

Key Sources of Estimalion Unceriainty include:
Estimating the remaining useful life of various items of property, plant and equipment,
If the useful life does no! refiect the actual consumption of benefits of the assel, the Trustees could be over of under estimating the
depreciation charge recognised s an expense in the income statement,
Allowance for lmpairment Loss
Management assesses the hikelihood of recovery of accounts receivable which arg outstanding beyond nomal contraclual terms.
A general or specific impairment loss is determined based on this assessment
Determination of fair value
Certain financial assets are recognised and measured at fair vafue. Where active markets exist, fair valug is based on
quoted markel prices. Where there is no active market, fair value may be determined by tha use of olher valuation
techaiques. Changes in assumptions used in the vakuation lechniques covid affect the reported fair vaiug of the
financial assels.
Estimates and judoements are continually evalualed and are based on historical experience and other factors, including expectations of future
events that are believed to be measurable under the circumstances.
The principal accounting poficies applied in ihe preparation of the financial report are set out below. These policies have been consistently
applied unless othenwise staled.

Property, Plant and Equipment

Land and buildings are measured at fair value, Fair valug is determined on the basis of an independent valualion prepared by extemal
valuation experts every two years, based on a discounted cash flows or capitalisation of net income (as appropriate). The fair values are
recognised in the financiat statements of the Trust, and are reviewsd al the end of each reporting period lo ensure that the carrying value of the
land and buitdings is not materiatly different from their fair values.

Any revaluation increase arising on the revaluation of and and buikdings is credited o the asset revaluation reserve, except to the extent that

it reversas a decrease for the sama asset previously recognised as an expense in profit or loss, in which case the increase is crediled to the
income statement to the extent of the decrease previousty chamged. A decrease in the camying amount afising on the revaluation of land and
buiidings is charged as an expense in profit of loss 1o the extent thal it exceeds the batance, if any, heid in the asset revaluation raserve
relating o any previcus revaluation of the asset.

Depreciation on revalued buildings Is charged fo the income statement. On the subsequent sale or refirement of a revalued property, the
atiributable revaluation reserve, net of any relaled defemed taxes, is fransfemed directiy lo retained eamings.

Plant and equipment is stated at cost less accumutated depreciation and any aviowance for impaimment. Costinciudes alf expenditure that is
directly attributable to the acquisition of the item.

Depreciation is provided on property, plant and squipment, including freebold buiidings bit excluding land.

Depreciation is caiculated on a straight fine basis so as fo write off the nel cos! or other ravalued amount of each assel over Hs expected useful
e 1o ils ostimated resigual valug. The esbmated useful lives, residual values and depreciation melhods are reviewed at the end of each
annual reparting period.

Borrowing Costs
All borrowing costs are fecognised in the Income Statement in the period in which they are incurred.




CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAI. STATEMENTS

For the Year Ended 31 March 2017

The fotlowing estimated useful lives are used i the calculation of depreciation:

Buildings & fit-outs 3-40 years
Leasehold improvemenls 10-40 years
Cffice equipment 5-10 years
Fumiture and fitings 5-10 years
Carpet and vinyl 5-10 years
Plant and equipment I5 years
Molor vehicles t5 years
Impairment of Assets

At each balance sheet date, the Trus{ reviews the cammying amounls of is assets to determine whether there is any indication that those assels
have suffered an impaitment Soss, If any such indication exists, the recoverable amount of the asset is estmated in order to determine the
extent of the impairment loss (if any). Whate the asset does not generale cash flows thal are independent from other assels, the Trust estimates
the recoverabie amount of the cash-generaling unit to which the assel belongs.

The recoverable amount is the higher of fair value less costs to self and value in use. In assessing value in use, the estimaled future cash
fows are discounied to their present value using a pre-tax giscount rate thet reflects curment market assessments of the time valua of money
and the risks specific to the asset for which the estmates of future cash flows have not been adjusted.

I¢ the recoveral'e amount of an asset (cash-generating unif) is estimated to be less than its camying amount, the camying amount of the asset
(cash-genarating unit) s reduced to its recoverable amount,  An impaiment loss is recognised In profit or toss immediatety, un'ess the assel
is carried at falr value, in which case the impaimmeni koss is lreated as 3 revaluation decrease.

Whnere an impairment loss subsequently reverses, the camying amount of the assel {cash-generating unil) is increased to the revised estimate
of its recoverable amount, but only to the extent that the increased cammying amount does not exceed the camying amount that would have
been determined had no impairment loss been recognised for the asset {cash-generating undl) in prior years. A reversal of an impairment loss
i recognised as income immedialely unless the asset is carmied at fair value, in which case the reversal of the impaimment loss is treated as

a revalyation increase.

Employee Bansfits

Shot-term Benefits

Employee benefits that the Trust expects to be settied within 12 months of balance date are measured at nominal values based on accrued
entitements at current rates of pay.

These include salaries and wages accrued up to balance date, annual leave enlitiement but nol yel taken at balance date, annual ieave accual
al balance dats. And Jong service leave entittements accrued by having reached a particular threshoid.

Long-term Benefits
Entitiemens tha! are payable beyond 12 months, such as long service leave and retiing leave, have been calculated on an acluarial basis.
The caiculations are based on:
- likety future entitiements accruing to staff, based on years of service, years lo entiiement, the liketihood that staff witt reach the point of
and contractual entitlements information; and
- the present value of the estimated future cash fiows. A discount rale of 5% and an inflation rate of 2.5% were used. The discount rate and
inflalion rata are estimates based on lhe current market conditions.

Revenue Recognition
Revenue is measured at the fair valua of the consideration received of receivable and represents rental received and property expenses
recovered in the nomat course of business. The following specific recognition criteria must be met before revenus is recognised:
{a) Food and Beverage
Revenue from the sale of food and beverage is recognised at the time the food and beveraga is provided and the sale is not
conditional on any further actions of the Trust.
(b} Accommaodation
Revenue from accommodation is recognised when the accommodation is utiised and the Trusl is entitled 1o invoics.
[¢) Dividend and Intesest Revenue
Dividend from invesiments is racognised when the right to receive payment has been eslablished.

Interest revenus is acorued on a time basis, by reference o the principal outstanding at the effective interest rate applicable, which
i5 the rale that exacty discounts estmated future cash receipls through the expected K of the financial assel to that asset's net
camying amount.

1




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2017

Taxation
Income tax expense in relation lo the sumplus or daficil for the period comprises current tax and defered tax.

Cument tax is the amount of income lax payabie based on the laxabls profil for the cumrent year, plus any adjustments lo income tax payable
in respect of prior years. Cument tax is calcutated using rates enacted a1 balance dafe.

Defermed lax is the amount of income lax payable or recoverabla in fulute periods in respect of temporary differences and unused tax losses.
Temporaty differences are differences between (he camying smount of assets and liabilities in the financial statements and the comesponding
tax base used in the computation of taxable proft.

Defermed tax liabiities are generally recognised for ! laxable differences. Deferred lax assels are recognised to the exdent that it is probable that
taxable profits will be available against which the deductible temporary differences of tax lsses can be utiised,

Defermed tax is not recognised if the temporary differences arises from the initial recognition of goodwi? or fom the intiat recoqnition of an asset
o¢ liabifity in a transaction that is not a businass combination, and at the tima of the transaction, affecls neither accounting profit nor taxable profi,

Deferred tax is catoulated at the lax rates thal are expected o apply in the pesiod when the lizbiity is settied or Ihe assel is reafised, using the
tax rates that have been enacted 2! balance date.

Current and deferred lax are charged or credited to surplus of daficit except when it relates toitems charged or credifed direclly to equity, in
which case the tax is deatt with in equity.

GST

All lams in the balance sheet zre stated exclusive of GST, with the exception of receivables and payables, which include GST. Allitems in
the income stalement are stated exclusive of GST. Where Gist is not fecoverable as an input Lax then it is recognised as part of the refated
asset of expense.

The net amount of GST recoverable from, of payable to, the Inland Revanue Depariment is includsd as part of receivables or payabies

in the statement of financiz! position.

Cash fiows are included In the cash fiow statemant 0n a net basis. The GST component of cash fows arising from investing and financing
activities which is fecoverable from, of payable to, the taxation authority is classified as operaling cash fows.

Inventory

fnventories held for sate o used in production of goods or services on a commercial basis are valued at the kewer of cost or net reafisable value,
excepl for Liquorland stock which is valued used a weighted average cost.Net rezlisabie value is the estimated seffing price in the ordinary
cousa of busingss.

Financial instruments
Financial assels and financial liabities are recognised on the Trust's Statement of Financial Position when the Trust becomes a party o the
conlractual provisions of the instrument. Regular purchases and sales of financia! assels are recognised on rade dale - tha date on which lhe
Trust commits 1o purchase of sell Ihe asset,
{a) Cash & Cash Equivaients
Cash and cash equivalents comprise cash on hand, deposils, and other shost-term highty liquid investmenls that are readily
converlible to a known amount of cash and are sublect lo an insignificant risk of changes in value.
{b) Accounts receivable
Accounts receivable are measured at initia! recognition at fair value and are subsequently measured at amortised tost using the
effective interes] rate mathod. Approgriate aliowances for estimated imecoverable amounts are recognised in profit of loss whea
thers is objective evidence that the asset is impaired. The allkwanoe recognised is measured as the difference betwsen the assel’s
camying amount and the present value of estimated fulure cash flows discounted at the effective interest rale computed at initial
recognition.
(c) Accounts Payables
Accounts payabie are infiatly measured at fair value and subsequently measured a1 amortised cost using the effective inlerest rate
method.
{d) Other Financial Assels
The Trust's investments in shares are classified as "available for sale® and stated at falr value except where the range of fair value
estimates is significan and probabiiies of estimates cannot be rsasonably assured, whereon the investments are valued at cost
fess impatrment.
Tha fair value of investments in shares fraded in an active market is based on quoted market bid prices at he batance sheel dale.
The fair valua of investments nol traded on an active market is determined using valuation techniques. Where the fair value of
investments in share cannol be relfiably measured {on the basis that only a range of fair values could be determined and the
probability of the various esimates in the range coukd not be determined without furthres information from the entity being valued and
this information has bean sought and access fo that information refused), then investments in shares will be valued at cost.

12




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2017

After inilial recognition, invesiments in shares at fair value are subsequently measured at their fair value, wilh gaing and losses
recognised in the Statement of Comprenensive Income. On de-recognition the cumulative gain or loss previously recognised in equity
is recognised in the Statement of Comprehensive Income.

Invesiments in shares are those intended 10 be held long tesm or are for strategic purposes and are included in non-curren! assets
untess management inlends to dispose of these within 12 months of he balanca date.

{e) Operating Lease Payments
Leases wheve the lessof relains substantially aff the risks and benefits of ownership of the assel are cassified as operating leases.
Payments made under operating leases are recognised in (he Income Statement on a siraight-fine basis over the term of the lease.
Lease incentives received ate recognised in the Income Slatement as an inlegral part of the total iease expense.

() Finance Lease Payments
Finance leases, which ransfer to the Trust substantially 4 the risks and benefits incidental to ownership of the leased item, are
capitalised al the inception of the lease at the fair valua of the leased property or, if lower, at the present value of the minimum lease
payments.
Minimum lease payments are apportioned botwean the finance charge and the reduction of any oulstanding liabiity. Finance charges are
allocated lo each period during the lease term so as lo produce a conslant periodic rale of interest on the rematning balance of the Fability.

{1} Conalions
Donations afe recognised through the income statement when Lhey are approved by the Trustees and paid.

Intangible Assets

The Trust holds Bquor kicences for all its eslablishments. These are issued for periods of 3 years, and are recognised as an intengite assel. There
cost is amortised on & straighl line basis over thelr 3 vear usefu! life.

Cash Flow Statement

Definition of terms used in the cash flow statement:
Cash and cash equivalents includes cash on hand, deposits, and olher shert-term highly liquid investments that are readily convertible
to a known amount of cash and are subject to an insignificant risk of changs in value.
Operating activities include 2 iransactions that are not investing or financing activilies.
Investing activities are those activities relaling to the acquisition and disposal of cument and non-cument investments and any other
non-current assets.
Financing activities are those activities relating to changes in the equity and debt capital structure of the Trust and those activities
relating 1o the cost of servicing the Trust's capital.




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2017

2, Income Taxes
(a) Tax Calculation

The prima facie incoms {ax expensa on pre-tax accounting
surplusf{deficit) reconciles to the income tax expense in the

financial statements as follows:

Profit before income tax {31,859) {220,695)
Income tax expense calculated at 28% {8,920) {61,795)
Permanent Differences 3,637 4378
Prior pariod adjustment - 13,188
Defermed taxation adjusimant 9,957 11,166
Taxation Expenses 4,684 {33,063}
Analysis of Taxation Expense
Cument faxation 80919 32,302
Adjusiments to current tax in prior periods - 13,188
Deferred taxation {76,235) {78,553}
4,684 {13,053)
(b} Deferred Tax
Opening Charged to Charged to Other Closing
Batance Income Comprehensive Income Balance
2017
Deferred Tax Liability
Property, plant & equipment 1,176,257 (75,014} 207,356 1,308,699
Infangible assets 1,338 (242) - 1,084
Employes entitements (69,779} (879) - {70,758)
1,107,814 (76,235} 207,356 1,238,935
2016
Deferred Tax Liability
Property, plant & equipment 1,255,430 (79,173 - 1,176,257
Intangible assels 1,438 {102) 1,336
Employee entitiements {70,501 122 (69,779)
1,186,367 {78,553) - 1,107,814
© Taxation Provision Movements
Opening Balance 19,696 (307
Plug Corrent Taxation 80,919 45,490
100,615 45,183
Less Taxation Paid (29,873) (21,507)
Dividend RWT - (8)
Resident Withholding Tax (2,730 {3,972
Closing Balance 68,005 19,696
1. Cther Income
Gaming Waching Income 195,664 211,120
Equipmeni Rental 11,822 16,548
Rentals 54,568 38,392
Rebates 4,800 4,800
Sundry Income 27,046 20,210
204,807 201,070




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2017

4. Other Expenses

Advertising 42,260 49,691
Bank Fees 46,323 35,335
Cleaning & Rubbish 43,651 49979
Commissions Paid 51,855 49,753
Compuler Expenses 15,905 17,420
Electricity & Heating 301,019 335,384
Entertainment 46,744 36,148
Franchise Payments 40,168 39,674
Hospitality 27,267 32621
Laundry 47,896 43,270
Printing & Stationery 73,853 25,985
Rates 35838 38,395
Rentals 58,166 66,378
Repairs & Maintenance 161,376 183,690
Sky TV 48,426 51,003
Telephone 45,537 45,178
Motos Vehicle Expenses 41,246 44,741
Cther Expenses 133,914 118425

1,211,394 1,262,870

5. Key Management Personnel Compensation
The compensation of the General Manager being the only key management personnel of the Trusl, is set cut below:

Short Term Employee Benefits 111,790 112,224
Olher Long Term Employee Benefits 7,932 8,890
Expenses for Defined Condribution Plans (Employer's Kiwisaver Contribution) 3,093 304

122,815 124,248

Employees of the Trust (section 335{4)(b}(ii) of the Sale & Supply of Alcohol Act 2012)

Number of employees and former employees of the Trust who received in excess of $100,000 by way of remuneration during the financial
year are as follows:

Remuneration Band
$120,000 - $130,000 1 1

8. Remuneration of Auditors

Audit fees for 2017 financial statemant audi for Audit NZ 43500 38,550
Audit NZ recovertes for the 2016 financial stalements audtt 3500 -
Audit NZ recovenes for the 2015 financial statements audi 24,500 -
Olher advisory services - -
68,500 38,550

The auditor of the Clutha Uicensing Trust is *Audit New Zealand® on behalf of the Auditor Generah

7. Accounts Receivable

Trade Receivables 225843 150,842
Sundry receivables and accruals 324% 35,438
258,269 187,280

No interest is charged on trade receivables.

Aged Trade Recelvables

0-30days 219,708 146,979
30 - 60 days 1757 3538
60 - 90 days 501 1,830
Over 90 days (2,123 {1,5086)




CLUTHA LICENSING TRUST

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2017

8.

jury

Prepayments
insurance 26,942 27,175
Other 4,148 5,483

31,000 32,657

The insurance prepayment includes an initial contribution to a self insurance scheme and thres months paid in advance. The initial contribution is
refundable if the Trust withdraws from the schemea at the renewal date. Tha Trust is required to lop-up this initial amount each year based on the
cfalms made during the year.

Inventories
Liquor 792,022 767,155
Food 55,707 41,494
847,720 808,549
. Accounts Payable & Accruals
Trade Payables 921,316 813,59
Goods & Services Tax 78,337 101,059
Acorued Expenses 131,640 94,085
1,131,293 1,008,720
Aged Trade Payables
0-30days 923,428 812,481
30 - 60 days B78 668
60 - 90 days 14 320
Over 90 days (3,004) 128
. Employee Entitlements
Provision for Holiday Pay (Cument) 235514 232,026
Provision for Long Service Leave (Non Cumrent) 36,793 36,718
272,307 268,744

The Provision for Holiday Pay represents employes entillements for annuat and long service leave which have *vested” in the employes.
Provision for Long Senvice Leave represents unvested entitiements. These amounts are uncertain at balance date and the amounts have been
inclded a1 the best estimate of the liabllity.

. Other Financial Assets {Non Current Assets)

Al fair value:

Shares in DB South Island Brewery Lid () 112,162 11,372
Shares in Super Liquor Holdings Lid (i) 2,500 2,500
Foodstufis Trading Credit Account - -
Investments in Foodstuffs 2,089 2727

116,771 116,599

These investments are designated as *Available for sale” financial instruments. Because of the nature of the shares and the

fact that there is no active markel, the Trust has elested to continua to use cost price (apart from D8 South Island Brewery Lid shares)
s an approximation of fair vatue,

The Trust holds 48,634 (2016: 48,634) ordinary shares issued by DB South Island Brewery Ltd. This holding represents less than 1%
of the 7,200,000 shares issued by the company.

The shares have been valued on the basis of the value per share of the total net assets of DB South Island Brewery Lid.
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CLUTHA LICENSING TRUST
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For the Year Ended 31 March 2017

Under IFRS 13 the shares have been valued using uncbservable inpuls under level 3 fair value hierarchy. The Trust deems that this is a more
appropriate valuation method.

The shares have been valued at $2.31 (2016: $2.29) a share resulling in an increase in the value of the shares by $810 with an increase

in the share revatuation reserve,

The valuation is effective from 31 December 2016 being the balance date of DB South Island Brewery Lid. There is nothing to suggest

that there has been any malsrial movement in the share value since.

Opening Value at 1 April 2018 111,972 112,45
Revaluation 810 873)
Closing Value 31 March 2017 112,182 111,372

Tha revaluation is shown as "other comprehensive income® in the Statement of Comprehensive Income.

. Non Current Liabilities (Secured)

Interest Rate  Expiry Date
ANZ Bank Loan 6.97% 280412047 - 300,600

- 300,000

The secured fending is by way of first mortgage over the Rosebank Lodge property, 263-267 Clyde Street, Balelutha, The loan is interast
only over the farm. The loan Is classified as a cumment Hiabllity this year dua to the expiry date within 12 months,

. Remuneration of Trustees

Fees and expenses paid to Board members during the year,

President’s honorarium 12,750 9,000
Boand members’ fees and expenses 24,901 23893
37,651 32,893

. Reserves
Relained Eamings (a) 3452513 3,480,056
Revaluation Reserve (b) 3,374,690 2,650,678
6,827,203 6,139,734

{a) Retained Eamings

Opening Balance 3,489,056 3,676,688
Profit {Loss) after Taxation (36,543) {187,632
Closing Balance 1,452,513 3,489,056

(b} Revaluation Reserve

Opening Balance 2,650,678 2,651,651
Revaluation of Property, Plant & Equipment 930,558 -
Revaluation of Oliser Financial Assels 810 [973)
Deferred Tax on Revaluation of Buildings {207,356) -
Closing Batance 3,374,690 2,650,678

The asset revaluation reserve arises on the revaluation of land and buildings. If a revatued progerty is sold the portion
of the asset revaluation reserve which is effectively realised as part of that transaction is transferred directly lo retained eamings.
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16. Capital Commitments
There were no capital commitments at 31 March 2017 (2016: $N#.

iy
-

. Gontingent Liabitities
There were conlingent labifties at 31 March 2017 {2016; $20,000) as the Clutha Licensing Trust has a bank guarantea of $20,000 to the TAB
with $5,000 for each of tha sites; Hotel South Clago, ‘White Horse Inn, Catling Inn and Bridge Tavem.

18. The Trusts' Charitable Foundation
The Clutha Licensing Trust operates gaming machines in s outlets on behalf of The Trusls' Charitable Foundation. Periodicafly the Trust
applies for the proceeds, less adminisiration expenses, for distribution to ofganisations within the community served by the Trust. Funds
availablg for dislribution at 31 March 2017 for TTCF Ltd were $248,280 (2016: $327,934).

Funds held by The Trusts' Charitable Foundation are separale from and do not form par of these financial statements.

19. Operating Leases
Non-cancelable operating lease commitments:

Kot Iater than one year 43927 47,707

Later than one year and not later than five years 48,333 92,261

Later than five years - .
92,261 139,968

20. Related Party Transactions
During the period there have been related party lransactions between Clutha Licensing Trust and board members as follows:

Blair Cross being a director and shareholder of Kai Point Coal Lid with sales transactions totalling $63 (2016: $332). There was no oulstanding
amounts recefvable at balance date, {2016: $Nil). Kai Point Coal Lid provides coa o the Trust.

Blair Cross being a ditector and sharehokder of Mcl.elian Freight Lid with sales transactions totatiing $299 (2016: §24,251) There was

$66 receivable at batancs date, (2016: $16). Mclean Freight Lig provides frelght senvices to the Trust.

Roberl Agnew being the owner of Miflen Bulchery with sales lransactions lolalling $41,771 (2016: $49,807) There was §3.607 recelvatle

a4 balance date, (2016: $5,792). Mitton Bulchery provides meat to the restaurants operated by the Trust.

Roberl Agnew being a commitles member of Toko Golf Club with sales transactions totatiing $8,669 (2016: $6,023). Thare was $629 receivable
31 balance date (2016: $366), Toko Golf Club purchases Equor from the Trust.

Steva Moris being the cwner of Steve Momis Joinery wilh sales transactions totatling $1,057 (2016: $432) There was $115 receivadle

at balance date (2016: §Ni). Steve Moms Joinery pravides jolnery sesvices to Trust.

Nevitie Gardner being a commétles member of Balchutha Golf Club with sales transactions totatfing $12,360 (2016: $0). There was $4,408
receivabla at balance date (2016: $8). Balclutha Goif Club purchases liquor from the Trust.

ANl amounts ate exclusive of GST. All transactions with refated paries were on an ams length basis. The Auditor-General granted retrospective

approval under the Local Authorities (Members' Interests) Act 1968 on § June 2014, for the trustees Blalr Cross and Rober Agnew to be
interested in these iransactions with the Trus{. Aproval is now sought on a yearly basis.
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21, Franchise Commitments

Non-cancefable franchise commilmens:
Net later than one year 32,000 35,400
Later than one yaar and nol later than five years 35,250 76,450
Later than five years - -
68,250 $11,850
22. Subsequent Events
There were no significant events that occurred after balance date (2016: SN).
23. Cash & Cash Equivalents
Bank Accounts 1,052,087 928,026
Imprest Accounts & ATM's 75,881 76,232
Eft-pos & Suspense Accounls 103,841 (345)
1,231,819 1,003,913

24 Grants Paid
The Trusl has not made any grants during the year (2016 $iNil}.

25. Intangible Assets

Tha Trust holds kquor icences for aff iis establishments. These are issued for periods of 3 years, and are recognised as an intangitle assel. There

cost s amortise on a straight line basis over their 3 year useful life.

Cost

Opening balance 25,660 21,514
Renewal of licences 3575 4,146
ScRware Licence 791 -
Closing balance 30,026 25,660
Accumulated Depreciation and Impairment Losses

Opening batance 20,889 16,377
Renewal of licences 5,229 4,512
Impairment Losses .

Closing balance 26,118 20,889
Carrying Amount 3,908 4,11




CLUTHA LICENSING TRUST
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2017

26. Going Concern Assumption
The Trust's accounting poticy is to adopt the going concern assumplion in the preparation of the financial statements. To the best of the Trustees'
knowiedge and belief, the Trust has adequate resources to continue operations for the foreseeable future.

The Trust is actively seeking to reverse recent {rading losses and to deliver better retums to our stakehotders through:
: Retaining and strengthening our skitted labour base;
Secking slakeholder fesdback about the cument operations of the Trust's businesses and properties, and aclioning plans lo
improve our range of hospitality offerings;
Progressing our current compiate review of Trust's premises, with a view o thefr improvement and development, in ling with
market requirements;
Working In fine with the new Sate and Supply of Liquor Act 2012 requirements and reduced driver breath alcohol levels
with a commitment to the provision of an acceptable (but controlied) courtesy coach service from all our premises; and
Conlinuing fo supporl community groups and organisations in South Otago through The Trusts Community Foundation Limited,
and through direct distributions from the Trust to community groups within our district.

21. Employee Benefits Expenses

The expense for defined contribution plans 50,549 52474
The expense resulting from olher long term employee benefits - -
The expense resulting from termination benefits

50,548 52,474

The expense for defined contribution plans was {he trust's employers contribution to the kiwisaver scheme.
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AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Independent Auditor’s Report

To the readers of Clutha Licensing Trust's
financial statements for the year ended 31 March 2017

The Auditor-General is the auditor of Clutha Licensing Trust (the Trust). The Auditor-General
has appointed me, lan Lothian, using the staff and resources of Audit New Zealand, to carry
out the audit of the financial statements of the Trust, on his behalf.

Opinion

We have audited the financial statements of the Trust on pages 5 to 21, that comprise the
statement of financial position as at 31 March 2017, the income statement, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year
ended on that date, and the notes to the financial statements that include accounting policies
and other explanatory information,

In our opinion the financial statements of the Trust:

° present fairly, in all material respects:
) its financial position as at 31 March 2017; and
o its financial performance and cash flows for the year then ended;
o comply with generally accepted accounting practice in New Zealand in accordance

with New Zealand equivalents to International Financial Reporting Standards with
reduced disclosure requirements,

Our audit was completed on 16 June 2017. This is the date at which our opinion is expressed.

The basis for our opinion is explained below. In addition, we outline the responsibilities of the
Members and our responsibilities relating to the financial statements, and we explain our
independence.

Basis for opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which
incorporate the Professional and Ethical Standards and the International Standards on Auditing
(New Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our
responsiblilities under those standards are further deseribed in the Responsibilities of the
auditor section of our report.

We have fulfilled our responsibilities in accordance with the Auditor-General's Auditing
Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
d basis for our opinion,




Responsibilities of the Members for the financial statements

The Members are responsible on behalf of the Trust for preparing financial statements that are
fairly presented and that comply with generally accepted accounting practice in
New Zealand.

The Members are responsible for such internal control as they determine is necessary to enable
them to prepare financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Members are responsible, on behalf of the Trust for
assessing the Trust's ability to continue as a going concern. The Members are also responsible
for disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting, unless the Members resolve to amalgamate or liquidate the Trust, or to
cedse operations, or have no realistic alternative but to do so.

The Members’ responsibilities arise from the Sale and Supply of Alcohol Act 2012,
Responsibilities of the auditor for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as
a whole, are free from material misstatement, whether due to fraud or error and to issue an
auditor’s report that includes our opinion.

Reascnable assurance is a high level of assurance, but is not a guarantee that an audit carried
out in accordance with the Auditor-General’s Auditing Standards will always detect a material
misstatement when it exists. Misstatements are differences or omissions of amounts or
disclosures, and can arise from fraud or error. Misstatements are considered material if,
individually or in the aggregate, they could reasonably be expected 1o influence the decisions
of readers taken on the basis of these financial statements,

We did not evaluate the security and controls over the electronic publication of the financial
statements.

As part of an audit in accordance with the Auditor-General's Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the oudit. Also:

. We identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and apprepriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resuiting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o We obtain an understanding of internal control relevant to the cudit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Trust’s internal control.

o We evaluate the appropriateness of accounting pelicies used and the reasonableness
of accounting estimates and related disclosures made by the Members,

° We conclude on the appropriateness of the use of the going concern basis of
accounting by the Members and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant




doubt on the Trust's ability to continue as o going concern, If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements, or if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions
may cause the Trust to cease as a going concern,

o We evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in o manner that achieves fair presentation.

We communicate with the Members regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our cudit.

Our responsibilities arise from the Public Audit Act 2001.

Independence

We are independent of the Trust in accordance with the independence requirements of the
Auditor-General's Auditing Standards, which incorporate the independence requirements of
Professional and Ethical Standards 1 {Revised): Code of Ethics for Assurance Practitioners
issued by the New Zealand Auditing and Assurance Standards Board.

Other than the audit, we have no relationship with, or interests in, the Trust.
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{an Lothian

Audit New Zealand

On behalf of the Auditor-General
Dunedin, New Zealand






